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General 


Swedish Paper Interviews Qi Huaiyuan 
PALLIOU4S Stackholm DAIGENS SVHETER in Swedinh 
/s Ven ,” }? / 


| ndated interview with PRO Deputy Foreign Minister 
) Huaiyuan by Bengt Albons “We Are Not Selling 
‘Silkworm’ | 


| Feat] Beapinge=At the Chinese Foreign Ministry feelings 
are running high about US. reports that China has 
supplied arms to tran. His thought that the United States 
is [fying to confuse the wsue by giving China a share of 
the responsibility for the increased tension in the Persian 
Crull 


\t the same tome China is not denying that Chinese- 
made Silkworm missiles could be on tran But China 
denies that it sold them directly to bran 


“The international arms market 1s complicated This 
means that Iran can buy arms from various sources 
Chinese policy os clear Before the end of the war 
between Tran and Iraq we will not sell arms or missiles to 
either of the two countries.” 


So said Chinese Deputy Foreign Minister Qi Huaryuan 
inan interview with Dagens Nyheter, Thus he did not 
deny that Iran could have Chinese arms. but pointed out 
that China has not sold them to Iran directly 


According to Western sources China has used interme- 
diaries in Hong Kong tor supplies to tran. During a visit 
to China last week US. State Department Under Secre- 
tary for Political Affairs Michael Armacost said that 
(hina has sold 96 Silkworm mussiles to Iran and that 
(hina has helped Iran in the use of the missiles. Deputy 
Foreign Minister Qi Huaryuan dismissed these allega- 
tons 


“Tecan say that this 1s untrue, that 11s a fabrication. The 
fact 1s that China—since the United Nations passed 
Resolution 598 calling for a cease-fire in the war between 
Iran and Iraq—has taken forceful steps to prevent our 
arms coming out onto the international arms market.” 
he said 


The US. allegations of Chinese arms sales have given 
rise to embitterment in relations between China and the 
Lnited States. Particularly because they have delayed 
the LS. export of sensitive technology to China 


“The question of the transfer of technology has nothing 
to do with the situation in the Persian Gulf.” Qi Huar- 
yuan said “Such trade benefits both the United States 
and China.” 
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\s lar as the mereased tension in the Persian Grull os 
concerned, Qi Muainyuan takes the view that it ts due to 
the expansion of the war between bran and brag and to 
the superpowers interference in the region 


"The tension has nothing to do with Ching” 


(hing is also reritated that LS. congressmen have sup: 
ported the exiled Dalar Lama in what are seen as 
endeavors to bring about Tibet's independence trom 
(hina 


“Hw wterterence in Ching’s aftarrs and we have cnt 
civved the United States for it” Qi Huanyuan sau 


(in the subject of relations with the Soviet Union th 
deputy foregn minister said that they cannot be normal: 
ived as long as the Soviet Union is a threat to China. He 
said that the Soviet Union threatens China from the 
north, west. and south, alluding to the Soviet troop 
concentration on the common border, the Soviet occu: 
pation of Afghanistan, and the Soviet Union's ally 
Vietnam 


“Hs especially important that the Soviet U mion ceases 
to support Vietnam's occupation of Cambodia But on 
this point we have not seen any change” 


Asked whether ideological differences between the 
Soviet Umon and China play a role in relations. Qi 
Huaivuan said that ideologies and social systems must 
not determine relations between countries. “Relations 
are determined by the respect between the countries H 
two countries have the same ideology and social system 
but do not respect cach other, relations cannot be good 


“On our side we are able to ignore past controversies 
with the Soviet Union, but relations cannot become 
normal as long as the Soviet Union threatens us” 


Al the same time Qi Huaryuan stressed that there has 
been a marked increase in econonuc and cultural 
exchange between China and the Soviet Union in recent 
years. He also pointed out that both countries are secking 
to reform their political and economic systems He 
expressed the hope that the Soviet Union will also 
succeed in its reform work 


The most rmportant thing in China's foreign policy ts to 
create a world at peace. so that the country can devote 
itself to cconomic construction 


In its foreign policy analyses China still follows the three 
worlds division 


The superpowers, the United States and the Soviet 
(mon. are the first world) The second world comprises 
the developed industrial countries in the East and West. 
and the third world comprises the poor and underdevel- 
oped countries. China considers that it belongs to the 
third worid 
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Hut at the same time we have adjusted our view of the 
world somewhat.” Qi Muaryuan said “The main thrust 
is that we will not enter into alliance with anyone against 
someone else, not with the United States against the 
Soviet Union or vice versa 


“Our view of the third world has also changed. In the 
past it was determined by our own relations and those of 
these other countries with the United States and the 
Soviet Union. This ts no longer the case 


“Now we want normal relations with all countries in 
accordance with the principles of peacetul co vistence ” 


United States & Canada 


Lantos’ Libetan Demonstration Gets Reactions 


Called ‘Political Farce’ 
HIAINIS3S Hone Kone ZHONGGOLO NINUWEN SIT 
im Chinese 1440 GMT IN Now 87 


[Report by Nie Vining (6200 0001 1337) "A Political 
Farce in the Streets of Washington’ | 


{Text} Washington, 17 Nov (ZHONGGUO XINWEN 
SHE}—At 1100 a demonstration began on the steps of 
the Capitol. It was engineered by the anti-C hinese Rep- 
r sentative Lantos of the US. House of Representatives 
i. protest “China's violation of human rights in 
Nizang” About 200 Tibetans and some Americans 
enlisted by the “U.S. Tibet Committee” participated 
The demonstrators then merched to the Chinese 
Embassy in the United States 


The demonstration was organized by Lantos in the name 
of the House of Representatives Human Rights ( aucus 
However. only 5 of the caucus’ 150 members appeared 
today During the demonstration. they distributed the 
“Snow Mountain and Lion” banner. pictures of the 
Dalai. and leaflets advocating Xizang’s independence 
They shouted “independence for Xizang™ and “long live 
Xizang.” 


In reply to a reporter's questions. a demonstrator said 
that although he did not know too much about \izane. 
his impression was that Xizang seemed to be an inde- 
pendent country. However. on being told that most 
countries acknowledge the fact that \izang has been 
Chinese territory for 500 years. he mocked himself by 
saying: “The United States has existed for only 200 
years.” 


Another demonstrator said: “1 was told that al! students 
in Xizang are required to learn the Chinese language © 
When told that in Being there 1s an institution devoted 
to studying Tibetan culture. she said that she would go to 
Beijing to see things for herself, Another person said 
“Those monks are saying some funny-sounding prayers 
1 am here just listening to them.” 


'~ 
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An American clerk who was watching the scene said: “It 
as the demonstrators claim, China has indeed seriously 
violated human nights. how can the majority of countries 
in the world stl maintain trendly relations with ww? | 
tind this hard to believe” 


bmbassy Refutes Claims 
Ou ysoe me VINA tin bane 083 OMT 


IS NewS 


S Mh 


[Teat) Washington. November 17 (NINHUA}—The 
Chinese Embassy here today reyected as slander a charge 
by | S Congressman Tom Lantos that the Chinese have 
“stepped up ther repression in’ Tibet following the 
Dalar Lama's visit to the United States 


Zheng Wanzhen. press counselor of the embassy, said in 
a Statement that “we deeply regret and strongly 
denounce Congressman Lantos” interference in our 
internal attairs © 


The statement was made today atter the Congressional 
Human Rights Caucus and the “US. Tibet Committee.” 
formed by followers of the extled Dalai Lama and their 
supporters, staged a rally on the steps of the US. Capitol 
to protest alleged “human rights violations in Tibet.” 


\ news release trom Lantos’s office alleged that since 
September, when the Dalai Lama visited the United 
States. “the Chinese have stepped up their repression in 
Tibet” 


Zheng retuted by asking whether Lantos 1s of the opinion 
that “only by the restoration of the serf system can the 
Tibetan people enjoy “human rights’” 


As for the execution of what Lantos called two Tibetan 
“dissidents”. Zheng said Gesang Zhaxi and Chilai Jamt- 
sam. two murderers. were found guilty of killing two 
Tibetan civilians and the case was tried publicly in 
Lhasa 


“To call such criminals political prisoners 1s most pre- 
posterous and could only be interpreted as an attempt to 
detend the culprits.” the press counselor said. 


Zheng also dismissed as “totally false and groundless” 
Lantos allegations of “more executions and jailings of 
political prisoners” and “the stepped-up repression in 
Tibet” 


He said only a few lamas were detained im connection 
with the October | incident © geneered by a handful of 
separatists at the ristigation | tne Dalar clique. Those 
lamas who took part in a demonstration on October 6 
and were taken away were all cleased after being edu- 
cated. except one person whose identity has yet to be 
determined 
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About 200 people, including several lamas in exile from 
Tibet, participated in today's rally. They shouted slogans 
such as “China, out of Tibet” and held flags of the 
so-called “Tibet state” in front of the Capitol building 
They also paraded to the Chinese Embassy for anti- 
(hina demonstrations. 


The rally had the support of a few members of Congress 
Senate Foreign Relations Committee Chairman Clai- 
borne Pell, Congressmen Tom Lantos, Charlie Rose. 
Benjamin Gilman and two other house members spoke 
at the rally in support of Tibetan separatism. 


The U.S. Congress has staged a series of activities to 
interfere in China’s internal affairs, especially in the case 
of Tibet, since September. observers here noted. 


It first allowed the Dalai Lama to present his so-called 
“five-point peace plan” at the human rights caucus 
meeting on September 21. The next day. eight Congress 
members wrote to Chinese leader Zhao Ziyang to voice 
their support for the Dalai Lama’s activities. On October 
6, the US. Senate passed a human rights amendment on 
Tibet. 


Such a wanton interference in China’s internal affairs 
has aroused strong protest from the Chinese Govern- 
ment. Nevertheless. the U.S. Congressional Human 
Rights Caucus continued its meddling efforts. 


Embassy ‘Condemns’ Lantos 
HKI9YOSSO Hone Kone ZHONGGUO NINWEN SHE 
in Chinese 1343 GMT 18 Nov 87 


[Report by Xie Yining (6200 OOO] 1337) “China's 
Embassy in the United States Strongly Condemns 
Lantos for Interfering in China's Internal Affairs” | 


[Text] Washington, 17 Nov (ZHONGGUO XINWEN 
SHE}—Zheng Wanzhen. a spokesman for the Chinese 
Embassy in the United States. issued a statement today 
on the demonstration organized by U.S. Congressman 


Lantos aimed at “protesting against (hina’s violation of 


human rights in Xizang.” He condemned Lantos for 
interfering in China’s internal affairs. 


Zheng Wanzhen added: Xizang ts an inalienable part of 


Chinese territory. and the affairs of Xizang are totally 
internal affairs of China. The Dalai Lama has attempted 
to restore the brutal serf system so that the people in 
Xizang will return to the abyss of suffering. Lantos 
accuses China of violating human rights in Xizang. Does 
he think that only by the restoration of the serf system 
can the people in Xizang enjoy their human rights’ 


Zheng Wanzhen continued: Lantos criticizes China for 
executing two “dissidents” in Xizang in September this 
year. Actually. these two criminals were murderers. They 
robbed and killed two Xizang people on 7 and 14 june 
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this year. Their trial was fair. It rs utterly absurd to see 
such offenders as political prisoners. Such an act can 
only be regarded as trying to detend the culprits 


He stressed: Social order in Xizang and religious activi- 
tics in temples have returned to normal. The allegations 
of “China executing and jailing more political prison- 
ers,” “stepped-up repression in \izang.” and so on are 
completely groundless. He pointed out: The upheaval in 
\izang was caused by a handful of separatists at the 
instigation of the Dalai: Lama. After the incident. the 
lamas who had been involved in the trouble returned to 
the temples, except one person whose identity has yet to 
be determined. 


Northeast Asia 


Zhao Ziyang Invites Takeshita to Visit 
OW TGIOSY Tokvo KYODO in Enelish 1OS1 GMI 
19 Nov &7 


[Text] Beying. Nov. 19 KYODO—Chinese leader Zhao 
Ziyang formally invited Japanese Prime Minister 
Noboru Takeshita Thursday to visit China next year. 
Japanese officials here said. 


Zhao. premier and Communist Party general secretary. 
extended the invitation in a meeting with Japanese 
Ambassador Toshyiro Nakajima, the officials said. 


In Tokyo, the Foreign Ministry said Nakajima handed to 
Zhao Takeshita’s letters to both Zhao and Deng. 


Takeshita pledged 1n the letters to maintain friendly ties 
between Japan and China and invited Zhao to visit 
Japan, ministry officials said. 


-yo Settlement 
RIBAO in Chinese 


Public Figures Urge . 
HKIYO2ST Beyine REN* 
l4 Nov 87 po 


[Report by Sun Dongmin (1327 2639 3046): “Nine 
Japanese Public Figures Issue Written Statement Urging 
the Japanese Government To Promptly Settle the 
Kokaryo Issue”] 


[Text] Tokyo. 10 November—Nine_ public figures 
including Tokuma U'tsunomiya. member of the Japanese 
Diet and chairman of the Japanese-Chinese Friendship 
Association, have jorntly issued a written statement 
today. The statement urges the Japanese Government to 
rapidly adopt measures to settle the Kokaryo issue based 
on the Constitution and relevant international law. 


The statement said: The ruling of the Osaka High Court 
on the Kokaryo rssue 1s a cause for great worry. It 1s in 
contrast to the spirit of various principles in the Japa- 
nese-Chinese Joint Statement and the Japanese-Chinese 
Peace and Friendship Treaty. which should be followed 
by the governments and people of both countries. From 
Japan's angle. the right to represent China belongs to the 
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PRC Government with the realization of the normal:za- 
tion of diplomatic relations with the PRC. However. the 
Osaka High Court has regarded the Taiwan Authorities 
as the “de facto government.” Such practice ts in \iola- 
tion of the principle that Japan acknowledges the PRC as 
the sole legitimate government representing China. The 
so-called “the status of Taiwan has not been deter- 
mined” 1s not a position that Japan should adopt 


Ata press conference. Tokuma U tsunomya said. 11 1s to 
be regretted that the Japanese Government has not 
explicitly expressed its position on the Kokarvo case to 
date. With the birth of the new government. Prime 
Minister Takeshita has repeatedly expressed his wish to 
visit China in 1988. As Japan's politicians and person- 
alities with insight. we believe that there 1s a need to 
earnestly deal with the Kokaryo cas: ' to promote an 
early solution. The Kokaryo is ni significant 
property in itself. However. it refle ical issue 
ot whether to acknowledge only or ‘ to create 
‘two Chinas. ~ 


The nine personalities who signed the joint statement 
were: Tokuma | tsunomiya. Kaherta Okazaki. Kinkazhu 
Saiony!. Makoto Ichikawa. (Yotomi) [0013 0645] 
(nomo. Haruo Okada. (Tenkoko) [1131 0342 0342} 
Sonoda. (Shigeki) [4907 2885] Miyazaki. and Shinsaku 
Hogen. They have decided to tell the truth to the 
Japanese people. and to arouse public opinion. so that 
they may have a deeper understanding of the Kokaryo 
issue. They will hold regular discussions on the Kokaryo 
issue. and unfold extensive activities in propaganda 
They will hand over this written statement to Prime 
Minister Takeshita and relevant departments. 


Southeast Asia & Pacific 


Gu Mu Discusses Reform While in Australia 
OU 181640 Beijing \INHL A in Enelish 1624 GM] 
18 Nov &7 


{ Text] Canberra, November 18 (XINHU A} —C hina will 
persist in its basic state policy of reform and opening to 
the outside world, Chinese State Councillor Gu Mu 
stressed in Melbourne today. 


He teld a luncheon given by the Australia-China busi- 
ness cooperation committee that the recent |3th 
National Congress of the Chinese Communist Party was 
a congress for the further promotion of reform and the 
open policy as well as the modernization drive 


Gu Mu. at the head of a Chinese delegation that arrived 
in Perth. southwest Australia. for an official visit on 
November [4. said that reform and the open policy have 
ushered China into the best period of its economic 


development. From 1979 to 1986. China’s total value of 


industrial and agricultural output. gross national product 
and state revenue all doubled. 
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While deepening the reform. he added. “we have per- 
sisted in the open policy. actively developed our eco- 
nomic and technological exchanges and trade with vari- 
ous Countries and regions so as to accelerate the pace of 
our modernization drive.” 


In carrying oul such poiicy. China attaches great impor- 
tance to developing Sino- Australian economic relations. 
he said In 1986. the total volume of two-way trade 
between China and Australia exceeded 1.6 billion US 
dollars. an increase of nearly 20 times that of 1972. the 
year of establishment of diplomatic relations between 
the two countries 


The prospects for investment and economic cooperation 
of various kinds mm China are great. he noted. as (hina 
enjoys political stability. the environment tor invest- 
ment in China 1s being gradually improved. and the cost 
of labor and use of land fairly low 


(su Mu said that China welcomes personages of the 
Australian business Community to increase their invest- 
ment in China and keep on exploring new areas of 
economic cooperation and score greater achievements. 


The Chinese delegation arrived in Melbourne yesterday 
and will leave for Canberra tomorrow 


Fconomic Agreement Signed in Rangoon 
BA 171256 Beijing International Service in Burmese 
L130 GMT 17 Now &7 


[Text] The Sino-Burmese Economic and Technical 
Cooperation Agreement and a memorandum on the 
deferment period for loans were signed in Rangoon 
vesterday. According to the agreement. the Chinese 
Government will be extending an interest-free loan to 
the Burmese Government for the Rangoon-Syriam 
Bridge Construction project and other new projects 
agreed upon by the two countries 


The agreement and the memorandum were signed on 
behalf of the two governments by Lu Xuepian. vice 
minister of forerygn economic relations and trade of 
China. and l) Nyunt Maung. deputy minister of plan- 
ning and finance of Burma. 


Cultural Delegation To Meet Burmese Minister 
HKISISI2 Hone Kone XINHUA in Enelish 0904 GMI 
IX Now 87 


| Text] Rangoon. November 18 (XINHU A}—A Chinese 
artist delegation arrived here this afternoon to pay a visit 
to Burma 


The delegation was led by Liu Jianqging. secretary-gen- 
eral of China Federation of Literary and Art Circles. 
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(nder cultural exchange programs between the two 
countries, the six-member Chinese delegation will meet 
Burmese Culture Minister |) Aung Kyaw Myint and 
artists during its two-week stay in Burma 


The delegation will visit Pagan. Mandalay. Maymyo and 
other historical sites in Burma 


Thai Foreign Minister on [rade With PRC 
OW IS135)] Beyne \INH LE tin knelish O911 GMI 
IN Von \~ 


[Text] Bangkok. November 18 (XENHU A}—Thai For- 
eign Minister Sitth: Sawetsila expressed his hope here 
today that China and Thailand cor make further 
efforts to expand bilateral trade. and to have greater 
cooperation over investment and tourism 


During a meeting with Lu \uepan. deputy minister of 


Chinese foreign economic relations and trade and leader 
of the Chinese delegation to the third meeting of the 
Sino- Thailand Joint Economic Commission, Sitthi said 
the diplomatic and trade relations between the two 
countries have been excellent 


The two countries should develop barter trade and 
Strengthen exchange of trade information in order to 
achieve a bilateral trade level of SOO million US. dollars 
by 1991. he suggested 


Lu said both Thailand and China should explore new 
trade fields 


The three-day third meeting of the Sino- Thailand Joint 
Economic Commission opened here yesterday. Thar 
Deputy Foreign Minister Praphat | impaphan suggested 
at the opening session that both countries should strive 
to reach the 800 millon tS. dollar geal for their 
two-way trade by 199! 


Near East & South Asia 
Trade Delegation Visits Kuwait. Saudi Arabia 


Leaves kuwait 
OW 190713 Beane NINH tin Enelish OCOR GMI 
16 Von x” 


[Text] Beying. November 16 (XINHU A}—13 Chinese 
entrepreneurs left here this morning for a visit to the 
Kingdom of Saud: Arabia at the invitation of Al- Abd- 
al--Aziz al-Qurayshi. former governor of the Saud: Ara- 
bian Monetary Agency (the ‘entral Bank of Saudi 
Arabia) 


While in Saud: Arabia. the delegation led by Jia Shi. 
president of the China Counc: for the Promotion of 
International Trade. 1s to exchange views with their 
Saud: Arabian counterparts on turthering of 5uilateral 
economic and trade relations. and to ho.d im ort and 
export trade talks 
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Arrives in Saudi Arabia 
OW LYONSSY Berying AINHE Lin baglish Od] OMT 
IN Ven \7 


[Text] Kuwait. November 18 (NINHL A}—A Chinese 
delegation of entrepreneurs arrived in Saudi Arabia ’y 
eastern coastal city of Dhahran on Tuesday or a good- 
will visit of 10 days to the country 


Saudi Arabia has no diplomatic relations with China 


The delegation. headed by the president of the China 
Council tor Promotion of International Trade. Jia Shi 
was received by the governor of the Saudi Arabia Mon 
etary Agency. Al-Shaykh *Abd-al- Aziz al-Quray shi. and 
by officials of the Saudi Arabia Chamber of Commerce 


It is the first comprehensive Chinese delegation of entre- 
preneurs ever to visit Saudi Arabia. in return tor a 
similar Saud: delegation’s visit to China a year ago. Jia 
Shi indicated that the visit would promote mutual! 
understanding. friendship. and turther economic and 
trade relations between the two countries 


The Chinese delegation had a brict overnight stay here 
on November 16 and called on Yusuf al-Fulay). vice- 
president of the Kuwait Chamber of Commerce and 
Industry. the next day betore leaving tor Saudi Arabia 


Auditors Delegation Leaves for Pakistan 
OW 190440 Bevyine MINH Ain Enelish 0242 OMT 
19 Now &7 


[Text] Beying. November 19 (XINHL A}—A Chinese 
auditors’ delegation led by Lu Pesan. auditor-general o1 
China's Auditing Administration, iett here tor Pakistan 
this morning on a goodwill visit at the imvitation of 
Pakistan: Auditor-General Bokhari 


Pakistan: Ambassador to China M. Akram Zaki saw the 
delegation off at the airport 


Sub-Saharan Africa 


L lanhu Praises Relations With Sierra Leone 
OU 191043 Bene \INHT tin Frelish 
0920 GMT IX Now &7 


[Text] Beying. November 18 (\INHU A}—C hinese 
Vice-President U lanhu praised the Sierra Leonean (r0v- 
ernment and people. under the leadership of President 
Joseph Momoh. for their efforts in boosting the domestic 
economy in line with ctual conditions 


Ulanhu met with a Sierra Leonean parliamentary delega- 
tion led by President Wilham N.S. Conteh in Bering 
ioday. when he also expressed his respect to Sierra Leone 
for following a policy of non-alignment and good neigh- 
borliness. and for supporting the just struggle of people in 
southern Africa. Palestine. Afghanistan and Kampuchea 
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Noting cooperation between China and Sierra Leone in 
political, economic, cultural and other fields since the 
establishment of diplomatic relations 16 years ago 
Ulanhu said the current visit of Sierra Leonean parlia- 
mentarians will help turther bilateral ties 


Describing Sierra) Leonean-Chinese cooperation as 
“fruittul.” Conteh said he hopes the relationship will 
continue to grow stronger 


Liao Hansheng, vice-chairman of the Chinese National 
People’s Congress Standing Commitice also attended the 
meeting. 


The visite -e scheduled to leave for a tour of Heter 
and Zhengzhou iuis evening. 


Culture Minister Meets Keny:in Counterpart 
FAISI345 Nairohi KNA in Enelish 
1708S GMT 18 Nov 87 


[Text] Berying. 18 Nov (Ks A)}—The minister for culture 
and social services, Mr Henry Kosgey. M-P.. arrived in 
the People’s Republic of China yesterday morning on the 
official invitation of the Chinese Government 


Mr Kosgey. who 1s leading a four-man delegation to 
China, was met at Bering International Airport by Mr 
Gao Yunjia, an assistant minister of culture [title as 
received] of the People’s Republic of China. Later in the 
day. his counterpart. the Chinese minister for culture. 
Mr Wang Meng. hosted a luncheon in his honour. 


During the luncheon. the minister conveyed warm greet- 
ings from H_E. President Daniel arap Moi wo President 
Li Xiannian and other senior Chinese leaders and con- 
gratulated them for the successful | 3th National Con- 
gress of the Communist Party of China. The muiauister 
also thanked the Chinese Government for the assistance 
they have given to Kenya. in particular the construction 
ot Mor international sports centres stadium which 
enabled Kenya to successfully host the 4th All-African 
Games in August ths year. Mr Kosgey extended an 
invitation to Mr Wang to visit Kenya. 


Addressing Kenyans and Chinese friends during a dinner 
hosted in his honour by Kenya's ambassador to China 
H.E. Mr J. Habib. the ministe: praised the good and 
cordial relations which exist between Kenya and China. 
He attributed this to the official visit made by President 
Mo: to China in 1980 and a return visit in 1983 by 
Premier Zhao Ziyang. who 1s now the general secretary 
of the Communist Party of China. Mr Kosgey informed 
Kenyans present at the dinner that Kenya continues to 
forge ahead economically. He said this 1s due to the wise 
and dynamic leadership of President Dame! T. arap 
Mor. The minister strongly condemned the church orga- 
nisation which instead of preaching peaceful co-exrst- 
ence among nations is involved in encouraging destabi- 
lisation of sovereign and independent African countries 
which have spear-headed the fight against apartheid 
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The dinner was attended by an assistant minister for 
culture of the People’s Republu of China, Mr Gao 
Yuna. and other senior Chinese Government officials. 
While here, Mr Kosgey wall visit Shanghar and later 
travel to Guangzhou to officially open the 6th nationai 
games of China. 


NPC Delegation Vleets Sudan's Acting Speaker 
OW IS0S03 Bering \INHU A in English 
WO4AY GMT 16 Nov 87 


{Text} Khartoum, November 16 (XINHU A)—Hasan 
“Abd al-Gadir, acting speaker of Sudanese Legislative 
Assembly. conterred here this morning with the visiting 
delegation of China's National People’s Congress on 
further developing the ftrendship and cooperation 
between the two countries and other issues of mutual 
interest 


The leaders of various parties and organizations of 
Sudanese Legislative Assembly this morning talked with 
the head of the delegation Wang Renzhong. vice chair- 
man of the Standing Committee of the National People’s 
Congress, on the exchange of friendly visits between the 
assemblies and the people of the two countries. and the 
increase of trade relations. 


They also exchanged views on impertant international 
issues and achieved similar or identical opinions. 


The | 5-member Chinese delegation arrived here yester- 
day on the first leg of its three-Arab-country tour. 


West Europe 
Li Niannian Continues Tour of West Europe 


Departs Venice 18 Nov 
HAKISITIS6 Hone Kone ZHONGGUO NINWEN SHE 
in Chinese OTOS GMT 18 Now 87 


{Report by reporter Li Wer (2621 0251): “Charms of 
Venice—President Li Xiannian in Venice’ ] 


[Text] Venice. 18 November (ZHONGGUO XINWEN 
SHE}—The world-famous water city of Venice 1s known 
as “the most beautiful and charming city in the world.” 
Accompanying PRC President Li Xianmian for a |-day 
visit to the city. this reporter 1s deeply impressed by its 
charm. the beauty of its scenery. and its friendly people. 


This ts a world of water. The jade-green sea waters 
mirror buildings whose key tones are red and white: 
while the seagulls fly in pursuit of freedom. Some | 77 
canals and 40] bridges in various shapes and sizes link 
the more than 100 islands of Venice into an single entity. 
The main street of Venice. corresponding to Beijing's 
Changan Street. 1s the “Grand Canal.” which 1s 20 to 30 
meters wide. Moored in front of every building facing 
the canal are gondolas. which are the chief means of 
transportatien here 
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Going to Town on a Motorboat [subhead] 


lt was precisely by boat that President Li Xiannian and 
his wife, Lin Jiamei, headed for the downtown district 
from the Marco Polo Airport yesterday morning. They 
were On motorboat PS517, which was flying the PRC 
and Italian national flags. They were the first of the 
delegation to arrive in downtown Venice. under the 
escort of a lead boat and helicopter. 


At this point, seven decorated boats similar to the 
Chinese dragon boats came up to welcome them. In 
festive national costumes, the Venetian boatmen lifted 
up their oars in a salute to the honorable Chinese guests, 
while the lead boat struck up the band to welcome them. 
Escorted by these decorated boats and amidst the enthu- 
siastic hand waving and friendly smiles of the Veneuans 
crowding the bridges. windows, and verandas of build- 
ings along the canals, the boats carrying the Chinese 
guests slowly headed for the Hotel (Daniaili). where Li 
Xiannian was to spend the night. 


An Overseas Chinese Girl Presented a Bouquet [sub- 
head] 


As soon as Li Xianmian and his wite went ashore and 
walked to St Mark's Square at the city center. a young 
Overseas Chinese girl named Wang Mianmian elbowed 
her way through the crowd and offered President Li and 
his wife a bouquet. The young lady from Wenzhou. 
Zhejiang, told this reporter that she was still in school at 
present and that her father was running a Chinese 
restaurant in Venice named “The Great Wall.” but that 
the restaurant was closed for the day because everyone 
was Out to welcome the president. 


The Venetians and tourists who wished to see the Chi- 
nese ‘eader were just too great in number. Li Xianman 
was literally walled in oy the crowds as he walked along. 
Some young students. elbowed out of the way by the 
crowds in the square. could not help shouting in despair: 
“| just can’t see anything.” 


Despite the surging crowds. numerous pigeons were 
picking at food on the ground in all their lersure and 
indifference. and several of them were looking for food 
right in front of Li Xianmian. President Li pointed at the 
pigeons and asked: Why. they don’t fly away at the sight 
of people’? One member of his entourage told him that 
yeople showed great care for pigeons here and they are 
not afraid of people. It 1s said that the numerous pigeons 
here are a familiar Venetian scene. If they are startled. 
they will all fly up into the sky, swirling all over. and the 
sight is as magnificent as some tousled clouds. 


Qiao Shi's Signature Was Not Forgotten [subhead] 
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When Li Xianman visited St Marco College in Venice 
yesterday afternoon, he was invited to sign the book for 
guests of honor. When this was done, he immediately 
looked tor Vice Premier Qiao Shi, who is accompanying 
the president on his current visit, and said to him: “Qiao 
Shih, sign your name, too.” 


This reporter has found that this has taken place on 
several occassions since the visit began; whether in Paris 
or Rome. President Li Xiannian has asked Qiao Shi to 
place his signature after Li's. While the vice premier 
would attempt to turn down the suggestion in all his 
modesty, he would eventually give in. 


President Li also took a boat trip to visit the former 
home of the great traveler Marco Polo, who lived in 
China tor many years. He also attended a banquet held 
in his honor by Venetian Governor (Teluota). Prior to 
that. he also enjoyed a performance of works by Verdi. a 
famous Venetian composer. by local artists. 


The delegation of President Li Xianman and his wite 
successfully concluded their visit to Italy this morning. 
They left Venice for Luxemberg, the third country they 
will visit during their current tour of Western Europe. 


Arrives in Luxembourg 18 Nov 
OW ISISTS Bering XINHUA in Enelish 
1457 GMT 18 Nov 87 


[By reporters Le Zude and Zhuge Canglin] 


[Text] Luxembourg, 18 Nov (XINHUA}—PRC Presi- 
dent Li Xianmian and his wife Lin Jiame: arrived in 
Luxembourg from Venice. Italy by special plane this 
morning to begin a state visit to the Grand Duchy of 
Luxembourg at the invitation of the Grand Duke and his 
wite. 


It was a beautiful autumn morning in the mountain city 
Luxembourg. Chinese and Luxembourg national flags 
fluttered at the airport. When President Li Xiannian and 
his wife Lin Jiame: walked down the ramp, the Grand 
Duke of Luxembourg and his wife stepped forward. 
shaking hands and exchanging greetings with them. 


A ceremonious welcoming ceremony was held at the 
airport. After the military band played the Chinese and 
Luxembourg national anthems. President Li, accompa- 
nied by the Grand Duke. inspected an honor guard 
amidst music and a 21-gun salute. 


Greeting President Li at the airport were also Luxem- 
bourg House Speaker Leon Bolendorff. Prime Minister 
Jacques Santer. Vice Prime Minister and concurrently 
Minister of Foreign Affairs Jacques Poos. and other 
government officials. as well as foreign envoys in 
Luxembourg. 


FBIS-CHI-87-223 
19 November 1987 


Vice Premier Qiao Shi. Vice Foreign Minister Zhou 
Nan, and Vice Minister of Foreign Economic Relations 
and Trade Zhang Haoruo, who had accompanied Presi- 
dent Li \iannian on his tour, arrived in Luxembourg by 
the same plane. 


In a written statement issued at the airport, President Li 
extended warm regards to the people of Luxembourg and 
conveyed the Chinese people's greetings i> them. He 
said: “To promote mutual understanding, expand 
triendly cooperation, and sateguard world peace are the 
common aspirations of the people of our two countries, 
as well as the purposes of my visit to your country.” 


After the welcoming ceremony. President Li \uannian 
proceeded to the mansion of the Grand Duke. where he 
will be staying, in the company of the Grand Duke. 


President Li \iannian is the first Chinese head of state 
to visit Luxembourg. He arrived in Luxembourg trom 
Venice this morning after winding up a stale visit to 
Italy. 


Further on Arrival 
HA19O3SS Hone Kone ZHONGGUO NINWEN SHE 
im Chinese 1438 GMT 18 Nov 87 


[Report by Li Wer (2621 0251): “Li Nianmian Arrives in 
Luxembourg” ] 


{ Text] Luxembourg, 18 Nov (ZHONGGUO XINWEN 
SHE)}—Chinesc head of state Li Xianman and his wite 
Lin Jiame: arrived this morning in Luxembourg, which 
iS known as the “kingdom of iron and steel.” 


Luxembourg’s head of statem, the grand duke. and his 
wite were at the airport to welcome their guests person- 
ally. and held a grand welcoming ceremony at the airport 
in their honor. Afterward, they accompanied Li Xian- 
nian and his wife to the mansion of the grand duke. 
where their guests would be staying. 


Luxembourg. which 1s located in the intenor of Europe. 
iS One of the smallest nations in the world (its greatest 
length trom north to south is 82 km. and its full width 
trom west to east 1s 57 km). But it is a highly industrial- 
ized country. and its iron and steel industry is particu- 
larly developed. Its per capita annual iron and steel 
output 1s 10 tons. which ranks first in the world. At the 
same time. it 1s also one of the financial centers of 
Europe. Its gold market ranks second in scale in Europe 
only to that of London. 


(hina and Luxembourg established diplomatic relations 
in 1972. Just as Li Xianman pointed out in his written 
Statement issued at the airport: “Since the establishment 
of diplomatic relations. China-Luxembourg relations 
have been progressing satistactonly.” During the past 15 
years. the grand duke and his wife and three prime 
ministers of Luxembourg have visited China. China's 
Slaie foreign exchange bank—the Bank of China— 
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opened its first foreign branch in Luxembourg. Although 
the volume of trade between China and Luxembourg 1s 
as not large as t could be. the two countries have signed 
several cooperation agreements On investment protec- 
tion, trademar!, registration. reciprocal treatment, and 
so on. In August this year, the two countries again signed 
a concessional loan agreement for the sum of |00 million 
Luxembourg trancs. provided by Luxembourg to China, 
and a bank loan agreement for the sum of 250 million 
Luxembourg francs earmarked tor the reconstruction of 
the Anshan iron and steel] complex. 


Li Xianman said: China has profound esteem tor Lux- 
embourg for its unique achievement in developing its 
own economy, and tor the positive role it has played in 
the politice’ and economic lite of Europe. 


Li Xianmian’s official state visit to Luxembourg will last 
30 hours. The tight schedule will include an exchange of 
views between Chinese and Luxembourg leaders on 
issues Of COMMON concern. a visit to the Arbed Compa- 
ny. one of the 10 greatest iron and steel groups in the 
Western developed countries. and more. 


Grand Duke Hosts Banquet 
OW 190226 Beyine NINHU 4 in Enelish 
135 GMT 19 Nov 87 


[Text] Luxembourg. November 18 (XINHUA}—The 
grand duke of Luxembourg held a banquet here tonight 
in honor of Chinese President Li \iannmian. who arrived 
here this morning for a two-day state visit to this 
country. 


In his toast at ‘he banquet held at the Palace of Grand 
Duchy. Prince Jean spoke highly ot the rapid growth of 
bilateral relations. the economic relations in particular. 
since the establishment of diplomatic relations in 1972. 


4 leading country in the world iron and steel industry. 
Luxembourg has provided China with technica. and 
financial assistance. which has benetitted the modern- 
ization of China's iron sieel industry. 


“In addition to the typical example of the Sino-Luyem- 
bourg metallurgical cooperation.” the grand duke said. 
“prospects for long-term development have been also 
seen in bilateral cooperation. which has expanded to the 
transter of technology. training of professionals. finan- 
cial sector and broadcast and television.” 


Highly appreciating China's role in the international 
affairs. he said. “we believe that China's prosperity ts an 
important factor in the world stability at present. and 
China’s active participation in the international a fairs 1s 
extremely critical and cannot be substituted.” 


China has made “unremitting efforts” in promoting 
North-South dialogue and cooperation among develop- 
ing countries. he added. 
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The grand duke also expressed the hope that the U_S.- 
Soviet agreement on medium-range nuclear missiles. 
which will be signed in the near fulure. would bring 
about early. practical results of other disarmament 
negotiations. 


President Li said in his speech that he is pleased to visit 
Luxembourg on the occasion of the | 5th anniversary of 
the establishment of diplomatic relations between the 
two countries. 


The president said the past few years have witnessed the 
gratifying progress in bilateral relations, particularly in 
economic and technological cooperation. 


Li sand China and Luxembourg share identical or similar 
vieWS ON Important international issues. “The two coun- 
tries all cherish peace in the world.” he sand. 


“The friendly relatrons and cooperation between the two 
countries have a solid toundation and have bright pros- 
pects for development.” he added. 


He praised the Luxembourg people for achievements in 
their national construction, especially in the fields of 
economy. science and technology. 


Li said Luxembourg has played an increasingly impor- 
tant role in international affairs. As one of the founding 
members of the European Community. Luxembourg has 
actively promoted the unification of Western Europe 
and stood for a European Community that speaks with 
one voice in international affairs. 


“All this shows that achievements of a country and is 
role in international affairs are not determined by its size 
or population but by its domestic and foreign policy.” he 
added. 


China has always held. the president sar? ‘hat no matter 
how big or smail. ail countries have therr strong points 
and weak points and they all can contrioute to the peace 
and development of the world. All countres. small or 
big. are equal and they should respect each other and 
enjoy equal rights in international affairs. he added. 


Chinese Vice Premier Qiao Shi. accompanying the Chi- 
nese president on his visit. was invited to the banquet. 


Present at the banquet on the Luxembourg side were also 
president of the chamber deputies Leo Bolendortf. 
Prime Mimister Jacques Santer and Vice Premier and 
Foreign Minister Jacques Poos. 
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Li Sieets With Prime Minister 
OW 141248 Bene NINHU A in English 
OSG GMT 8% Naw 87 


[Text] Luxembourg. November [18 (MINHUL A}—Chi- 
nese President Li Nianman met with Luxembourg Prime 
Minister Jacques Santer today to exchange views on 
milateral and international issues of Common concern. 


According to Chinese Forergn Ministry sources, Presi- 
dent Li bneted the Luxembourg Government leader on 
the domestic construction in China. the history of Tibet 
and the Chinese Government's position on the issue. 


Li said that his visit to Western Europe is aimed al 
“enhancing frendship and increasing understanding.” 
Europe is a peace force and European countries should 
be united. Li added. 


The Luxembourg prime minister said that he fully sup- 
ports the integmty and unification of China and agrees 
with President Li's opnmon on the issue of Tibet. 


Santer described Li's visit to Luxembourg as “an honor 
to Luxembourg.” He said that Li's visit will surely 
Strengthen the economic and cultural cooperation 
between the two countries. 


Luxembourg Deputy Prime Minister and Forergn Min- 
ister Jacques Poos was present during the talk 


Tian Jiyun Receives FRG Cooperation Official 
LDISI6/13 Bejing VINHUA in Eneitsh 
1438 GMT IS Now 87 


[Text] Beying. November [8 (XINHUL A}—Chinese 
Vice-Prenner Tian Jivun met here this evening with 
Siegtried Lengl. secretary of state of the Federal Ministry 
for Economic Cooperation of the Federal Republic of 
Germany. 


Lengl is here to sign a protocol on another emergencs 
donation of 20 milion DM for the Federal German 
Government to Daxinganling area in northeast China. 
which was hit by a huge forest fire earlier this year. 


Tian thanked the government and people of Federal 
Germany for their sympathy for and generous aid to the 
fire-stricken people. 


“This embodies the fnendship between our two peopies 
and the sound political and economic relations between 
our two countries.” he added. 


He also expressed the belief that this will be conducive to 
deepening the ‘mendship between the two peoples and 
further promoting the economic cooperation between 
the two countries. 
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Leng! said that he visited the firesestricken area last 
month and was deeply impressed by what had been 
achieved for the reconstruction of the cities and villages 
there 


East Europe 


GDR Economic ‘Study Delegation’ Visits 
10/1455 hast Berlin NECKS DELCTSCHLAND 
in German 16 Nov 87 p 2 


[Text] Being (ADN) A study delegation of the SED 
[Socialist Unity Party of Germany| Central Commitice 
headed by Helmut Koziolek, director of the SED Central 
Committee Socialist Economic Management Central 
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Institute, is currently in the PRC at the invitation of the 
CPC Central Committee, At the CPC Centre Commit. 
lee, the visitors were briefed on the resolutions of the 
I sth Party Congress. The delegauon held talks at the 
State Planning Commission for the Reform of Economic 
Structures and the PRC State Planning Commission, 
and had an exchange of experiences on the traning and 
further education of leading cadres in the economy, 


In the course of its visit, the delegation will inspect 
enterprises and scientific institutions, At the beginnin 
of its stay, the delegation had a trendly meeting with 
with Zhu Liang, member of the CPC Central Committee 
and director of the Central Committee International 
Liaison Department, 
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NPC Standing Committee Reviews Report 
OW ISISSS Benge MINH AD Domestic Service 
in Chinese [S02 GMT 16 Now 8° 


[Text] Beying, 16 Nov (NINHE Abe The 24rd meeting 
of the Standing Committee of the Saath National Peo: 
ple's Congress held a joint group meeting on 14 and 16 
November to study and discuss the documents of the 
bth CPC National Congress. Members of the NPC 
Standing Committee held: The | 4th CPC National Con. 
gress which attracted worldwide attention was held more 
successfully than we expected. The tremendous achieve: 
ments of the congress had become the focus of world 
attention, 


Members who spoke at the meeting maintained Com. 
rade Zhao Ziyang'’s report acknowledged the tact that 
China isin the initial stage of socialism, and set forth the 
party's basic line for this stage. This is a theoretical 
breakthrough and a scientific outline based on China's 
actual conditions by summing up the historical expen- 
ence in socialist construction since the founding of New 
China, It is a product integrating Marxism with China's 
practice in construction and the theoretical basis of 
formulating the senes of economic, political, and cul- 
tural policies and rapidly developing the social produc: 
tive forces, It will definitely guide the actions of hun- 
dreds of millions of people in the country, and become a 
gigantic material force 


Strive To Build Socialist Democracy |subhead] 


Vice Chairman Zhu Xuctan said) A mayor achievement 
of the 13th CPC National Congress 1s also reflected by 
the election and birth of a new leadership, taking a giant 
step toward rejuvenation and ensuring the continuity 
and stability in the implementation of the party's poli- 
cies. Zhao Ziyang’s report pointed out In improving 
socialist democracy. we must. from now on, improve the 
functions of the people's congresses and their standing 


committees. and help them strengthen their work of 


legislation and supervision through law. We must help 
people's congresses strengthen themselves. further main- 
tain close ties with the masses of people. and fulfill our 
duties in strengthening legislation work and providing 
supervision through law. 


Member Hou Xueyu held: After several revisions on the 
basis of the views from the members. the report to the 
13th CPC National Congress 1s a crystalization of col- 
lective wisdom inside and outside the party 
democratic spirit, 1t has set an cxample for improving 
the style of leadership in all fields and played a signifi- 
cant role in promoting democracy 


Member Zhang Ruiying said: The report to the 13th 
CPC National Congress set forth the principle of estab- 
lishing a socialist system of consultation and dialogue — 
a system that has the warm support of the broad masses 
of workers. As a mass organization. trade unions must 
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help the party and the government hold consultations 
and maintain dialogue with the broad masses of workers 
lo imcrease ther enthusiasm 


The Theory of Initial Stage of Socialism Has Not Come 
Hy basily [subhead] 


Committee member Xue Muqio said: she | dth CPC 
National Congress noted that China is still in the initial 
Stage of socialism. Mass media of the world have 
regarded this an important development of Marxism- 
Leninism, which has great historical significance. How- 
ever, a few foreign press said that by advancing the 
theory of initial stage of socialism, China shows that itis 
gradually discarding Marxism-Leninism. This is incor: 
rect. What we discarded were dogmatism and rigid 
models 


Committee member Fu Hao said: We have been striving 
hard in the past 40 years and more since the founding of 
the PRO.) We have gained many experiences, suffered 
setbacks, and learned lessons. It was not until after the 
4d Plenary Session of the Lith CPC Central Commitice 
that we found the correct path to building socialism, The 
Mh CPC National Congress advanced the theory of 
intial stage of socialism, This did not come easily, On 
the contrary, a costly price has been paid. The theory 
serves as the rationale on which to build socialism with 
Chinese characteristics. 


lt Is Necessary To Further Pay Attention to the Ques- 
tions of Education, Science and Technology [subhead] 


Committee member Yuan Xuefen said: The | 3th CPC 
National Congress Report places education on a promi- 
nent strategic position. This 1s very correct. However. 
the key to implementing this strategy lies in strengthen- 
ing our understanding and adopting more effective mea- 
sures, so that the whole party and the people throughout 
the nation will realize that developing education, scr- 
ence, and technology 1s the basis on which to build our 
vation. Expenses in other areas should be reduced. but 
continual increases in educational expenses 1s what we 
should strive for. In developing commodity economy, we 
should pay attention to the irregularities in social distri- 
bution. and solve the problem of simple labor carning 
much more money than complicated labor. Yuan Xue- 
fen and Cao Yu were of the opinion that culture and art 
Should receive greater attention. 


Committee member Qiu Weifan said: The 13th CPC 
National Congress report gives priority to the develop- 
ment of education, science, and technology in the eco- 
nomic development strategy. Scientists, technicians, and 
educators alike are filled with exultation, while feeling a 
heavier burden on their shoulders. On the one hand. they 
should improve the quality of science and technology as 
well as teaching and master the constant improvements 
in high technology. On the other hand. they should work 
to popularize science. technology and teaching. and to 
serve economic development. Some localities invariably 
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overlook or forget about the work of scrence, lechnology 
and teaching, and ignore the traning and rational use of 
qualitied people. They will entail great losses 


Committee member Hu Reshi said) Man and production 
tools are the elements of the productive torces. To 
develop the productive forces, man must have education 
und skills. and the tools must be modern equipment and 
lechnologies. All this is inseparable trom intellectuals, 
who are the carners of modern science Its an urgent 
task to carnestly and truly solve the problems of intel- 
lectuals. The principle of the Party Central Committee ts 
clear enough. The 13th CPC National Congress attached 
importance to this question, However, itis. a great job to 
implement this strategy in matters related to finance, 
personnel, and wages. The major existing problems in 
the work toward intellectuals is inadequate understand. 
ing. immobility, improper use, and relatively low wages. 


Committee members Hu Keshi and Wu Heng feel that it 


these problems are not thoroughly solved. the four 
modernizations drive will lack the power for sustained 
growth 


Committee member Chen Zongy: said: Fully arousing 
the enthusiasm of intellectuals is the key to promoting 
the development of the productive torces. He suggested 
that the state formulate concrete measures and regula- 
lions as soon as possible to improve the working and 
living conditions of intellectuals, and promote rational 
transters of talented people to further arouse the enthu- 
siasm of the broad masses of intellectuals. 


lt Has Larned the Descendants of the Chinese Nation 
[subhead] 


Committee member Ma Wanqi said: The |3th CPC 
National Congress report has advanced an objective and 


realistic theory on China being in the initial stage of 


socialism. This theory 1s convincing. and has dispelled 
Misgivings among quite a tew people. The world today 1s 
an open world. By calling for opening China wider to the 
outside world, the report has provided better conditions 
for accelerating China’s scientific and technological 
progress and raising its economic efficiency, and has 
given a strong impetus to promoting its trade and 
scientific and technological exchange with the Hong 
Kong and Macao region and various countries in the 
world 


Committee member Hong Sisi said: Due to the influence 
of “leftist” propaganda and practices in the past. many 
people at home and abroad had a muddled idea about 
China's socialist system. The 13th congress has 
described China as being in the initial stage of socialism. 
and it has pointed out that we are destined to go through 
a relatively long period of time to accomplish industr- 
alization and the commercialization, socialization. and 
modernization of production. The report has also 
pointed out errors, and even corruption. of our work in 
the past. More importantly it has presented a brillant 
Strategy and series of teasible principles and policies for 
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(China's economic construction. The Lith CPO National 
Congress has also reyuvenated the leading body ina way 
characteristic of China. These achievements have clated 
the broad masses of patriotic Overseas Chinese and have 
united the descendants of the Chinese nation 


The | 4th CPC National Congress Accomplishes an Ideo- 
logical Emancipation [subhead] 


Committee member He Ying said: Due to the influence 
of “lettist” ideology in the past, we dared not think about 
and discuss such questions as reform and opening up 
Especially we dared not discuss the question of economic 
and political reforms. We regarded tt as a sensitive issue 
and were afraid that we might say something wrong 
about it. Our minds were not emancipated. We did not 
understand that reform means sell-pertection of the 
socialist superstructure, and that instead of reforming 
our basic socialist system, we want to reform our detec- 
tive system that stands in the way of and hinders the 
development of productive forces. Since the 3d Plenary 
Session of the Tlth CPC Central Committee, we have 
greatly emancipated our minds, by clarifying these ques- 
lions, the 13th congress has further emancipated our 
minds. 


It Has Pointed Out the Direction for the Work on 
Nationalities Affairs in the Initial Stage [subhead] 


Committee member Mamtov Kurban said: The | 3th 
congress report has devoted a considerable portion to the 
work on nationalities affairs and has pointed out the 
direction for the work in the initial stage of socialism 
The fundamental task of the work on nationalities attairs 
iS, first of all, to strengthen the unity among all Chinese 
nationalities and sateguard the motherland’s unification 
This 1s the sacred duty especially for the people of all 
nationalities residing in multinational regions and tron- 
tier areas. We must further perfect the system of regional 
national autonomy. implement the party's policy regard- 
Ing Minority nationalities, energetically train minority 
cadres, popularize education and science in multina- 
tional regions and frontier areas, develop their economy. 
and consolidate and develop new socialist: relations 
characterized by unity, equality, and mutual assistance 
among all nationalities to promote common prosperity 
and development of all nationalities. 


It Is the Basic Standpoint tor Handling Contemporary 
Chinese Affairs [subhead] 


In conclusion, Vice Chairman Chen P) ian said: During 
our study and discussions, we have concentrated on 
discussing what we have learned from the theory on 
China being in the initial stage of socialism. The | 3th 
congress report has, for the first time. given a compre- 
hensive and systematic exposition on this theory. a 
conclusion we have reached after going through pro- 
tracted practice and paying a dear price. The theory has 
established a correct standpoint for us to handle contem- 
porary Chinese affairs. enabling us to grasp the basic 
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condiion of China and the objective law of the devel- 
opment of Chinese society, and providing us with the 
basis for formulating the line, principles, and policies. By 
thoroughly comprehending this theory we can obtain a 
better understanding of the party's basic line in the 
inttial stage of socialism, focused on one central task and 
Iwo basic points 


Chen Pisian said’ Comrade Zhao Ziyang’s report is a 
programmatic document guiding our future construction, 
and ensuring smooth progress of the reform. As we all 
have approved the report, we must achieve unity in our 
thinking and action based on the spirit of the report, and 
use ito as the guidelines tor doing our tuture work, 
c\amining motions, and making decisions 


CPC To Form Political Restructuring Office 
HAIYI4A3) Hone Kone WEN WEI PO in Chines 
IY Now S7 pl] 


[Dispatch by reporter Liu Jui-Shao (0491 6904 4801): 
“CPC Central Committee To Set Up Political Restruc- 
turing Research Office} 


[Text] Beying. 1S Nov (WEN WEI PO)}—In order to 
attain the target of reform of the political structure, 
which was put forth by the 13th National CPC Conaress. 
and to strengthen policy research work, the CPC Central 
Committee is now making preparations to set up a 
political restructuring research office 


This office will be a permanent organization, to be set up 
on the basis of the temporary political restructuring 
Study group office. After the research office is set up. it 
will become a department-level organization directly 
under the central authorities 


It has been learned that the parties concerned recently 
emphasized that steady and workable measures and the 
method of soliciting opinions trom the general public 
should be adopted in the retorm of the political structure 
so that the reform can be carried out smoothly 


Moreover, Bao Tong [7637 1749]. a newly elected mem- 
ber of the CPC Central Committee, has been appointed 
political secretary of the Standing Committee of the 
Political Bureau of the CPC Central Commitice. The 
“political secretary” 1s in charge of secretary work other 
than routine duties 


Peng Zhen Meets With Legislative Cadres 
OW IS1909 Beyine NINH A Domestic Service 
in Chinese 1353 GMT IS Nov S87 


[By reporter Hu Qinghai] 


{ Text] Beying. 18 Nov (XINHUA) — Peng Zhen. charr- 
man. and Chen Pixian, Geng Biao, and Peng Chong. vice 
chairmen of the NPC Standing Committee. met with the 
students of the third training class of legislative cadres at 
the Great Hall of the People this morning. They told the 
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Students thal China’s legislative work must proceed trom 
the reality of China being in the initial stage of socialism 
and must be guided by the spit of the [ith CMe 
National Congress 


The training class of legislative cadres. held annually 
since 1985, 1s cosponsored by the NPC Standing Com- 
mittee’s Legislative Affairs Commission and the State 
Council’s Legislation Bureau. The 4? students of the 
third class are from the provincial, autonomous regional, 
and municipal people's congress standing committees 
and government departments 


During the mecting, Chen Piaian said) After summariz- 
ing both positive and negative experiences in building 
socialism over the past several decades, the | 3th CP¢ 
National Congress has advanced the theory on China 
being in the initial stage of socialism. From now on, the 
work tn all tields, including the legislative work, must be 
guided by the spirit of the | 3th congress. With the spirit 
of the | 3th congress as our guidelines and the efforts by 
all, we will certainly achieve a breakthrough in building 
up the legal system. including enacting laws, in China 


Lauding the training classes. Geng Biao compared the 
current training class to the peasants’ training classes 
during the years of the Red Army. which enabled the 
masses of peasants to understand the reason tor making 
revolution and to become revolutionary fighters. He 
urged the students to publicize and effectively use laws to 
play an active role in building up the legal system. 


Peng Chong said: The legislative work must proceed 
from the reality in China and be guided by the spirit of 
the 13th CPC National Congress. To do a good job. the 
legislative workers must study well the documents of the 
13th congress and penctratingly comprehend its guide- 
lines 


Wang Hanbin. chairman of the NPC Standing Commit 
tee’s Legislative Affairs Commission, and Zhang Youyu. 
vice chairman of the NPC Law Committee. were present 
at the mecting. 


Standing Committee VMlember Yang Naijun Dead 
SA 190121 Shipazhuane HEBEL RIBAO in Chinese 
*Nov 87 pl 


[Excerpt] A memorial service was held on 5 November at 
the Shijiazhuang Funeral Parlor tor Comrade Yang 
Nayun, member of the Sixth NPC Standing Committee. 
member of the Standing Commitice of the Jiu San 
Central Society, chairman of the Hebe: Provincial Com- 
mittee of the Jiu San Society. and former vice governor 
of Heber Province. 


Responsible comrades of the provincial party commit- 
tee. the provincial Advisory Commission. the provincial 
People’s Congress Standing Committee. the provincial 
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government, the provincial CPPCC Commitice, the pro- 
vincial Discipline Inspection Commission, and the var- 
ious democratic parties attended the memorial service 
and paid their last respects to the remains of Comrade 
Yang Nayun. Also attending the service and paying their 
last respects were representatives of cadres of the depart- 
ments directly) under the provincial authorities, and 
Comrade Yang Nayun’s good frends. Some 400 people 
attended. Comrade Yang Nayun died of illness in Shi- 
jazhuang on 29 October 1987 at the age of 83 


Sending wreaths to the service were Leading Comrades 
Peng Zhen, Yan Mingtu, Chen Pixian, and Xu Deyan. 
the NPC Standing Committee, the United Front Work 
Department of the CPC Central Commiatiee, the Central 
Commitice of the Jiu San Society, the Heber Provincial 
CPC Committee, the provincial Advisory Commission. 
the provincial People’s Congress Standing Committee. 
the provincial government, the provincial CPPCC Com- 
mittee, and the provincial Discipline Inspection Com- 
mission, and the various democratic parties of the prov- 
ince, totaling 81 departments. [passage omitted] 


Former Commission Member Wei Wenbo Dead 
OW 182307 Beyine MINHA Domestic Service 
in Chinese 1454 GMT 18 Nov 8&7 


[Text] Shanghas. 18 Nov (XINHUA}—Comrade Wer 
Wenbo. former member of the Central Advisory Com- 
mission, deputy secretary of the Central Discipline 


Inspection Commission, and justice minister. died of 


iliness after tailing to respond to medical treatment in 
Shanghai on 15 November 1987 at the age of 82 


Comrade Wei Wenbo requested in his will that his 
collection of calligraphy scrolls and paintings be donated 
to the culture hall in his native place in Xinzhou County. 
Huber. 


Commentator on Developing Productive Forces 
HK190940 Betyine RENMIN RIBAO in Chinese 
IYNov S87 pl 


{Commentator’s article: “Focus Vision on Development 
of the Productive Forces—on ‘One Center. Two Basic 
Points} 


[Text] The core content of carrying out education 
throughout the party in the party's basic line in the initial 
Stage of socialism 1s education in “one center and two 
basic points.” The “one center” means taking economic 
construction as the center. and the “two basic points” 
mean adhering to the four cardinal principles and perse- 
vering in reform and opening up. As Comrade Zhao 
Ziyang said in his report at the | 3th Party Congress. this 
constitutes our main experience. and 1s the main content 
of the party's basic line in the initial stage of socialism. 


Saying that this 1s the main experience means that latent 
in it are the party's sweet and bitter experiences of more 
than 30 years of ups and downs in socialist construction. 
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Following the basic completion of socialist transtorma 
hon of the ownership of the means of production in the 
IYS0's. we should have worked diligently and conscien- 
liously in carrying oul construction and gone all-out to 
develop the economy However, due to the tact that 
erroncous “leftist ideological trends held the upper 
hand, we followed 4 tortuous track Boiling down the 
lessons of history toone pornt, itis this: We failed to take 
economic construction as the center. Instead of explicitly 
and conspicuously taking this as the center, we went in 
lor “taking class struggle as the key link.” which led to 
social turbulence and cconomic stagnation, and the 
superiorty of socialism could not be displayed. The 4d 
Plenary Session of the Lith CPC Central Committee 
brought order out of chaos and decisively switched the 
focus of party work to economic construction. This was 
of historic significance on our party's onward march 
During the ¥ years since then we have persistently 
carried out reform and opening up under party leader- 
ship and the socialist system, thus developing a new 
Stage in the party's historical dev clopment and achies ing 
greal successes acknowledged by the world) The stark 
contrast between the previous 20 years and the past 4 
years Shows that the question of whether or not to take 
economic construction as the center i &@ mayor issuc 
related to the fate of the party and state, and to the tate 
of the people of all nationalities of the whole country. in 
this issue lies the key to whether the socialist cause will 
succeed or tail 


Taking economic construction as the center means tak 
ing development of the productive forces as the center 
The tundamental task of socialist society 1s to develop 
the productive forces. This task 1s particularly urgent 
during the initial stage of socialism. Hence all our work 
must be shifted accordingly. History shows that social- 
ism has provided great prospects for the development of 
the productive forces. in China, party leadership and the 
socialist system have provided a still stronger and more 
Stable political guarantee for devcloping the productive 
torces. Looking at things trom the center—ecconomic 
construction—we must adhere to the tour cardinal prin- 
ciples. Similarly. history has also shown that our previ- 
ous understanding of socialism was far from complete 
and was also mistaken in many respects. The ossified 
setup that formed over a long period of time as a result 
of this kind of understanding and 2!so of certain histor- 
ical causes, seriously hampered the development of the 
productive forces. and reform was the only chore we 
had >» develop these forces. And 11 1s also from looking at 
thin, , from economic construction—the center—that 
we must persevere in reform and opening up. Based on 
the fundamental task of developing the productive torc- 
es. we adhere to the four cardinal principles not for the 
sake of sticking to some theoretical dogma. and we 
persevere in reform and opening up not for the sake of 
swallowing some foreign pattern completely The sole 
criterion here 1s to see whether or not such things benefit 
the development of the productive forces 


That we should assign primary place to developing the 
productive torces and hence must adhere to “one center 
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and two basic points” is a conclusion that is tully based 
on our national condition. Qhina is in the initial stage of 
socialism and its level of productive forces is rather low 
Unless thes level 1s rapidly improved. it will be difficult 
loumprove living standards for the people. there will be 
no basis for democratic politics. the attraction and 
superiority of socialism cannot be brought into tull play 
and the state and the nation can hardly stand strong on 
their own feet among the nations of the world. Hence, 
throughout the entire initial stage of socialism we must 
regard the development of the productive forces as our 
fundamental task. and adhere to “one center and two 
basic pornts.”” This is a long-range plan for as long as 100 
years 


This means that we must uphold “one center and two 
basic points” for as long as 100 years. Is this a bit too 
long’ Based on reality. its not too long. Developing the 
productive forces 1s not like blowing up a balloon which 
swells quickly when you blow. it can only make good 
progress through arduous and long-term cflorts. View- 
ing the roots of the “leftist” errors of the past, an 
important reason tor them was that we regarded cco- 
nomic construction as something too simple and easy. 
were impatient for success, blindly sought “purity.” 
and applied the “great uproar” of mass movements to 
get things done. The results of all this were contrary to 
what we wanted. The level of our productive forces sull 
lags far behind advanced world levels. We must have a 
sense of urgency over developing the productive forces 
but we must also keep our feet firmly on the ground. 
There 1s no harm in overestimating the time required a 
bit. in view of the serious “leftist” mistakes we made in 
skipping stages and ignoring the national condition in 
the past. If we see this period as a bit longer. that can 
only strengthen our sense of urgency for persevering in 
reform and opening up and spurring the devclopment 
of the productive forces. and that can only help us to 
keep sober heads. In a word. we must spend a long time 
in concentrating our efforts on economic construction, 
and our basic line and basic policy will not change tor a 
very long time. This will benefit socialist stability and 
development 


An important point about the | 3th Party Congress in 
inheriting and developing the line of the 3d Plenary 
Session of the | ith CPC Central Committee, 1s that it 
has gained a clear idea on China’s basic national cond:- 
tion and thus defined the view of “one center and two 
points’ that has formed since that Plenary Session as the 
party's basic line throughout this entire stage. The “one 
center and two basic points” are unified in the practice 
of building socialism with Chinese characteristics. 
Reform and opening up are the vivid practice of con- 
temporary socialism and the way we must foblow to 
develop tge productive forces. In adhering to economic 
construction as the center and adhering to the four 
cardinal principles in practice. we must enthusiastically 
plunge into the great practice of reform. This ts precisely 
the purport of conducting education throughout the 


party in the party's basic line in the initial stage of 


socialism 
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LIAOWANG Views "Spark Plan’ Growth 
HA19074) Benne LIVOW ANG in Chinese No 48 
Y Nov A? pp INTMY 


[Article by Ke Ning (2688 2502) “International C oop. 
eration in Carrying Out the ‘Spark Plan’ | 


[ Teat}] Scrence and technology 1s the wealth common to 
all, All countries and nations should learn trom cach 
other and exchange science and technology. In carrying 
out the “spark plan.’ China has also learned from the 
successful experiences of other countries, particularly 
developed countries. It has also absorbed their advanced 
technology and carried out extensive international coop- 
eration and exchanges with them 


Apart trom being welcome by the Chinese people, the 
“spark plan” has received much attention from many 
countries and international organizations, particularly 
from developed countries. The plan has drawn the 
interest of people in economic, screntific, and other 
circles abroad. Many newspapers and magazines in for- 
cign countries have introduced the “spark plan” and 
quite a number of international organizations are study - 
ing the plan. The World Bank. the UN Industrial Devel- 
opment Organization, the UN Scientific and Technolog- 
ical Development Center. and the UN Development 
Program have taken a deep interest in this plan, and 
leaders of many countries as well as responsible persons 
of many international organizations have spoken highly 
of this plan. During an interview, UN Secretary General 
Perez de Cuellar remarked: “China's devclopment expe- 
rience can be taken as reference for other countries’ 
development.” While visiting China. famous American 
agroeconomist Professor (Gayle Johnson) said: “More 
and more farmers are shifting to nonagricultural sectors. 
and developing nations in the world are all facing this 
problem.” He believed that China's “development trend 
has attracted world attention.” 


As pointed out by the UN Scientific and Technological 
Development Center. the “spark plan” has important 
bearings on the development of all Third World coun- 
tries. and this mode has provided enlightenment for 
developing countries. Consideration 1s being given to 
holding an international seminar in China concerning 
the “spark plan.” According to an agreement concluded 
between the UN Screntific and Technological Develop- 
ment Center and the State Science and Technology 
Commission. the center dispatched a television camera 
tcam in late September to Being. Zhejiang. Wuxi. 
Shanghai. Sichuan. and Gsuangdong to shoot a television 
series entitled the “spark plan—a plan that promotes the 
urbanization of the rural areas by means of science and 
technology.” 


The World Bank has on several occasions expressed its 
willingness to assist the carrying out of the “spark plan.” 
Last year. the vice president and other officials of the 
bank visited Song Jian. minister of the State Science and 
Technology Commission. for this purpose. They pointed 
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out that the “spark plan’ is giving much enlightenment 
to economie development in Third World councies and 
that the plan ts playing an important role in adjusting 
and improving the rural economy as well as in absorbing 
the surplus labor force in the countryside. Amin, a World 
Bank official and former Iranian minister of industry 
said “China ts right in its choice to rnstitute the “spark 
plan” The signiticance of instituting the plan is more 
far-reaching than that of carrying out several large indus- 
trial propects” Chien Mu-ken. member of the World 
Bank delegation. sand: “From a small stream, China's 
‘spark plan’ has become a large river rolling forward.” 


The World Bank has won a good reputation in assisting 
descloping countries in their economic. screntific, and 
technological devclopment over the last the few years 
To turther carry out the “spark plan.” China is consid- 
coring applying the method of providing loans as adopted 
by the World Bank and other torms of international 
cooperation in the course of carrying out the plan. The 
World Bank dispatched two delegations carher thes year. 
one in Apnml and another in September, to conduct 
surveys in Beying. Shanghai, Jiangsu. Guangdong. 
Heber. Sichuan, and 'ilin on the implementation of the 
“spark plan” The delegations were of this opinion: The 
“spark plan” has shown marked results within a short 
span of 2 years. many projects completed under the plan 
are up to high standards. and the people's enthusiasm in 
various localities tor implementing the plan has made a 
deep impression. Theretore. thes are ready to assist the 
implementation of the plan trom various fields 


The World Bank will send another two delegations next 
year to make an assessment of how the projects under the 
“spark plan” have proceeded 


The Chinese Government sent a delegation to the FRG 
in June last year. It was the first delegation organized 
and sent abroad in a bid to seek international coopera- 
tion tor the better implementation of the “spark plan” 
The delegaiion briefed triends from all walks of life on 
how China had carried out the plan. The technological 
research department and economic department of the 
FRG took a deep interest in the plan and expressed their 
willingness to enter into wide-ranging cooperation with 
( hina. to provide technological service and equipment 
tor the country. and to help it train personnel. The 
delegation also held a consultation with the FRG Gov- 
ernment on how to carry out international cooperation 
in the implementation of the “spark plan.” Both parties 
were of the opinion that carrying out cooperation in this 
connection was very important and that efforts should 
be made toward this end. Four of the projects discussed 
at that time have been proceeding smoothly and some 
have been completed 


Last year. Comrade Song Jian led a delegation to the four 
East European countries of Poland. the GDR. Hungary. 
and € zechoslovakia and briefed them on China's “spark 
These countries expressed their willingness to 
Poultry breeding. 


plan” 
cooperate in the following fields 
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marine production. slaughtering technology and equip. 
ment, processing vegetable oil, retinery technology and 
equipment, automatic am conditioning and humidity 
control equipment, beer production lines, interior deco- 
rating materials and skills. equipment and technology tor 
selecting nonterrous minerals, garment making. and 
small machinery tor agricultural construction. A discus- 
sion on the tirst batch of these projects 1s still under way, 
and it is expected that delivery can be made within this 
year 


Science and technology counsellors and officials trom 
the embassies of eight countries in Beying such as the 
FRG. the Soviet lL nion. Brazil, Japan. Sweden. France. 
the United States. and Mongolia. visited Net Monggol in 
August this year to find out about the projects under the 
“spark plan” there. Aware of the tact that Ne: Monggol 
was in urgent need of the technology tor producing 
potato starch. an FRG science and technology counsellor 
expressed his willingness to select some experts from the 
FRG and encourage them to work in Ner Monggol tor 
the production of potato starch in cooperation with the 
autonomous region. After being informed that Nev 
Monggol was rich in rare-earth resources and that a 
rare-earth research had been approved by the “spark 
plan.” a Brazthan science and technology official said 
that he was willing to promote Sino-Braziiian coopera- 
tion in rare-earth exploitation and application. 


Since the beginning of this year organizations from the 
t'nited States. Japan. Italy. France. Norway. Sweden. 
\ustralia, Britain. and the Netherlands have made con- 
tacts with the State Scrence and Technology Commission 
to study the feasibility tor cooperation under the “spark 
plan” Some countries are making efforts to participate 
in regional exploitative experiments. and the EEC has 
also expressed its willingness to cooperate with China in 
this connection 


An important reason why the “spark plan” has aroused 
strong repercussions in many foreign countries 1s that these 
countries find it necessary to develop toward urbanization 
in the course of industnalization. China is not repeating 
their old method of allowing a large number of farmers to 
move into cities, but 1s instead encouraging them to run 
village and township enterprises or shift to nonagricultural 
production by implementing industrial undertakings local- 
ly. This will make it possible for China to traverse its own 
road in urbanizing the countryside in the light of its 
national conditions 


Above all. technological projects and products devel- 
oped under the “spark plan” have also received much 
attention from many foreign countries. which have 
asked for the technological transfer of proyects under the 
“spark plan” or ordered for products produced under the 
plan 


Over the last 2 years. many forms of international 
cooperation have emerged under the “spark plan.” such 
as making surveys abroad. participating in international 
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academic seminars, sponsoring international exhibi- 
Lions, inviting foreign experts to give lectures in China or 
provide technical advice. jointly holding symposiums, 
introducing advanced foreign technology and equip- 
ment, and carrying Out cooperative explonations. It can 
be expected that there will more international coopera- 
tion tollowing the protound development of the “spark 
plan.” 


Chen Muhua Comments on China’s Finances 
HAKIYOS4S Hone Kone 14 KUNG PAO in Chinese 
IS Nov S7 p3 


{Special Interview” column by Chao Hao-sheng (6392 
3185 3932) “Chen Muhua on Foreign Exchange 
Reserves and Certificates” } 


[Text] On a quiet autumn evening, | came to Ziguangge 
in Beying’s Zhongnanhai to interview a Chinese leader 
in charge of financial affairs of the country. The leader 


was Chen Muhua. president of the People’s Bank of 


(hina. I listened to her expositions on China’s financial 
policy and the way China manages its monetary affairs. 


(hen Muhua said: The central task for reform of the 
financial structure 1s to give play to the role of the 
People’s Bank as a central bank. In the past. under the 
planned economy structure. the People’s Bank was only 
a “teller” or “accountant” of the state. responsible for 
giving Oul money according to plan. Under the new 
structure. the People’s Bank has become the central 
bank. that 1s. a bank for the banks. Various professional 
banks have been established under the leadership of the 
central bank. The tasks of the People’s Bank are to take 
charge of macroeconomic plans. policies and principles. 
regulations and systems. credit plans. issuance of paper 
money. and foreign exchange reserves. These are the 
main tasks of a central bank. 


Draw on the Experience of the Structures of Hungary 
and Western Countries [subhead] 


She explained that this new structure has been estab- 


lished by drawing on the experience of the structures of 


Hungary and some Western countries. aimed at promot- 
ing “the planned commodity economy with distinctive 
(Chinese characteristics.” The basic difference between 
this structure and those of Western countries 1s: “the 
Pe ple’s Bank of China is a department of the State 
Council and 1s directly responsible to the State Council.” 
However. the U.S. Federal Reserve Board 1s an indepen- 
dent organ having nothing to do with the “cabinet” 
headed by the US. President. 


\t present. the professional banks include the four mayor 
hbanks—the Bank of China. the Construction Bank. the 
Agricultural Bank. and the Industrial and Commerciai 
Bank—the China International Trust and Investment 
( orporation. and various provincial credit Cooperatives. 
Reform of the financial structure 1s aimed at running the 
professional banks as enterprises are run. so that they 
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can become independent economic entities assuming full 
responsibility for their own profits and losses. However, 
since there has been a habit of relying on the People’s 
Bank tor many years, Chen feels that it is difficult to 
implement the new system. She said that it was just like 
“weaning a baby from its mother,” which takes time but 
iS imperative under the current situation. 


Only after the four major professional banks are 
“weaned from their mother” and adopt an onen policy in 
collecting. regulating, and accommodating funds and a 
new financial system 1s established can the planned 
commodity economy be rapidly developed. 


Referring to the issuance of money, she pointed out that 
the policy of the People’s Bank is to satisfy the needs of 
economic development while maintaining the stability 
of the currency. It is necessary to “exercise control when 
things become overheated.” As to the quota of money 
issuance. she said that so far there are still no fixed 
quotas. According to past experiences, the quota 1s 
approximately | %. But she emphasized that at present, 
“the high prices do not result from excessive issuance of 
money. 


Money Should Not All Be Kept in the Safe [subhead] 


Just like the price problem facing China’s economists, the 
greatest problem now facing the People’s Bank 1s the 
shortage of of construction funds. With a smile Chen said 
that in March 1985, just 10 days after she was appointed 
president of the People’s Bank of China, she delivered a 
report at the National People’s Congress on the policy 
about construction funds. She said in definite terms that it 
should not “grant whatever is requested and should “ex- 
ercise control” and “cut.** However, it is necessary to select 
what to “cut.” “Cuts™ can mean nothing to some devel- 
oped areas where many projects are being developed, but it 
can be vital blow to some backward areas. Therefore. we 
should be very cautious what we do. Her policy 1s: “the 
question of how much to cut can be discussed, but it 1s 
necessary to cut.” She said that being a person in charge of 
financial affairs, she was not afraid of being scolded. She 
would run the state’s monetary affairs well with the policy 
of “double increase. double economy, three guarantees, 
and three reductions.~ 


When talking about foreign exchange reserves, Chen 
Muhua said confidently that the figure at the end of last 
year was more than $10 billion. “The policy of the 
People’s Bank 1s that foreign exchange reserve should 
not be lower than the total imports in 3 months. Now the 
figure exceeds 4 months’ imports. So, there will be no 
problem in this payment” (according to a report by 
Zhongguo Xinwen She on 29 October, the Bank of China 
revealed that China's foreign exchange reserve in the 
third quarter of the year was $13.98 billion). She held 
that it was not so necessary to have a great deal of foreign 
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exchange reserve. A sum equal to 3 to 5 months imports 
would be enough. This ts her way of running monetary 
affairs: “A good banker should not keep all his money in 
the sate.” 


She then talked about foreign exchange certificates. 
Foreign exchange certificates were origsnally issued to 
tacii:tate the development of tourism. But now that they 
are being widely used. they have actually become a 
“second currency. Many people hold that it 1s abnormal 
that “a country has two currencies” and that the second 
should be abolished. Through careful discussions, most 
people hola that they should be abolished. but they also 
feel that the new methods are still not perfect. Now it has 
been decided that “the new methods can be used at some 
selected experimental points. but the ‘second currency’ 
sull cannot be abolished tor the time being.” 


Chen Muhua has also attracted a lot of attention in the 
IMF and the World Bank. which China has recently 
joined. This ts not only because she 1s the only female 
president of a central bank in the contemporary world. 
but also because she has long been involved in promoting 
economic relations with the Third World. She has a deep 
understanding of and is triendly to the developing coun- 
tries. At the recent IMF and World Bank mectings. 
which were held in Washington. she once again spoke 
out from a sense of justice for the debtor nations of the 
Third World. asking the creditor nations not to force the 
debtor nations to repay their debts at the risk of ceasing 
economic development but rather to reduce interest 
rates and improve trading practices so that the debtor 
nations can have a breathing spell and increase their 
exports to repay the debts 


It can be imagined that at a meeting of world financial 
heads. since she was the only female leader. her speech 
won more than the usual respect. 


Denying That She Is Chen Cheng’s Niece [subhead] 


Her position and achievements naturally make people 
eager to know something about her tamily. Before our 
interview ended. we also heard her talking about her 
family in a happy and relaxed mood. 


I knew that she was from Qingtian. Zhejiang Province. 
This made me think of two other things [as published]: 
First. it made me think of another famous person from 
Qingtian. who had the same family name. This was one 
of Chiang Kar-shek’s favorite generals. Chen Cheng. who 
was a powertul officer when the mainland was under the 
rule of the KMT [Kuomintang] and later became charr- 
man of Taiwan Province. It has been said abroad that 
Chen Muhua ts Chen Cheng’s mece. But she said that 
they were from the same county. not the same village and 
that they were not related 


When talking about her hometown and how she joined 
the revolution, she spoke more quickly. She said that she 
studied in her hometown and Hangzhou when she was 
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young. In 1938. when she was | 7. she went to study in 
the Chinese People’s Anti-Japanese Military and Politi- 
cal College. Two years later. she jouned the army and 
became a female staff officer. She worked in a railway 
department and a coal mine before entering a central 
department. In the central authorities. she first worked 
for the planning commission. She was engaged in foreign 
economic liaison work for several years under the lead- 
ership of Minister Fang Y1. Later she was promoted and 
took up the post of Minister of Foreign Economic 
Relations and Minister of Foreign Economic Relations 
and Trade. Since then she has always worked in this 
field. 


Referring to her family. she said she has four daughters. 
Like all other mothers. she was unable to conceal her 
pride when talking about the jobs of her “four golden 
flowers.” 


Reforms Needed in Village Enterprises 
OW 190919 Beyine NINHUA Domestic Service 
in Chinese 0129 GMT 8 Now 87 


{Article by XINHUA reporter Zhao Huazou: Town and 
Village Enterprises Also Need Reform] 


[Excerpts] Beijing. 8 Nov (XINHU A}—State-run enter- 
prises need reform. and town and village enterprises also 
need reform. 


In the last 8 years. China’s town and village enterprises 
have been developing at an annual growth rate of more 
than 20 percent. Their annual net profits totalled 10.45 
billion yuan in 1979 and increased to 32.01 billion yuan 
in 1986. In the course of their development, they have 
shown great vitality and vigor. They are playing a greater 
and greater role in the economy. Why. then. do they need 
reform” 


This must be explained with macroeconomic changes. 
With the deepening and acceleration of urban reform 
since the beginning of this year. state-run enterprises 
have enhanced their vitality in the course of implement- 
ing the system of contract and the system of lease. and 
town and village enterprises have begun to encounter 
unprecedented challenges. The rural enterprises have 
gradually lost their advantages of cheap labor. preferen- 
tial taxes. and marketing flexibility. Town and village 
enterprises in some localities have shown a tendency of 
higher costs and burdens and lower economic efficiency. 
To meet the challenges. they should seek scientific coun- 
termeasures through reform. 


How should they reform themselves” This reporter asked 
some experts this question recently. According to the 
experts, the situation of rural enterprises 1s very com- 
plex. Each enterprise has its own problems and the 
problems are different in different places. Reform must 
be carried out according to reality and needs. However. 
there are several points of common significance: 
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|. Government tunctions y»aould be separated trom the 
management of enterprises so thal enterprises can 
become organizations of independent operations. Most 
of our rural enterprises are run by townships (former 
communes) and villages (former production teams). such 
a historical background causes their management be 
mixed up with government functions Al present. enter- 
prises must change this relationship and operate inde- 
pendently so that they can adapt their short-term and 
long-term operations to market demand. When changing 
the relationship. enterprises should also pay attention to 
improving financial management. Town and village 
enterprises should support agricultural production and 
bear the expenses for some local construction proyects. 
but their burden should be moderate. not excessive 
| passage Omitted] 


2 Competition should be introduced and open bidding 
be invited. Enterprises should be contracted out through 
open bidding to persons with the best managerial ability 
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The bidders should not be assigned by the township 
government. nor should they be selected trom among 
original responsible persons of the enterprises. [passage 
omitted] 


3. Efforts should be made to promote lateral cooperation 
by breaking geographical barriers. [passage omitted] 


uring a2 Meeting with foreign guests in June this year, 
Comrade Deng \iaoping praised rural enterprises as the 
best unexpected achievement in the course of rural 
reform. In his report to the | 3th National Party Con- 
gress. Comrade Zhao Ziyang emphasized that while 
developing grain production. rural areas should also 
actively develop a diversified economy and town and 
village enterprises. In the course of deepening rural 
reform. we must pay allention to reform of town and 
village enterprises 
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Central-South Region 


(uangdong Bus Hold Up Men Sentenced to Death 
HAIS000!] Hone hone ZHONGGLO TONGANUN SHE 
im Chinese 0908 GMT 13 Now 87 


| Text} Hong Kong, 13 Nov (ZHONGGUO TONGXUN 
SHE) Shantou dispatch: This morning. Shantou Inter- 
mediate Justice Court im Chaoyang County has sen- 
tenced to death the following culprits for being involved 
in holding up a bus running on the Guangzhou-Shantou 
highway: Zhang Xizhong. Zhang Zhenchi. Wang Han- 
yian, Zhang Dingmung. and Zhang Chuzhou. They are to 
be executed rmmediately. Involved in the same case are 
Zhang Shaozhong and Zhang Yuanxiong. whe are sen- 
tenced to death with a 2-year suspended sentence and 
deprived of political rights for life. and Zhang Guoping. 
who 1s sentenced to life imprisonment and deprived of 
his political mghts for life. 


The robbery took place some me between 20 and 2! 
September. The eight criminals. including Zhang Xiz- 
hong. boarded a passenger bus leaving Shenzhen tor 
Shantou on 20 September. At about 0400 on 2! Septem- 
ber. when the bus was traveling through the Liusha Road 
section, Puning County. in the neighborhood of Shan- 
tou. Zhang Zhenchi threatened the driver with a knite 
under the command of Zhang X:izhong. Meanwhile. 
Zhang Chuzhou threatened the conductor with a knife 
and took control of the dor Zhang Shaozhong and 
Zhang Guoping. knives in hand. controlled the aisle in 
the bus. At the same treme. armed with knives. Zhang 
Xi zhong. Wang Hanyian. Zhang Dingming. and Zhang 
Y uanxieng searched and robbed the 2! passengers (4 of 
whom «ere Hong Kong citizens) one by one. assaulting 6 
of them. They stripped the passengers of 4.305 yuan. HK 
$5.460. NT $1.910. 8 tems of gold jewelry. | prece of 
silver yewelry. and |2 wristwatches. 


The enght criminals had also been involved in other cases 
prior to this 


Guangxi Plans for 1988 Grain Production 
HAI9O71! Nanning Guaneu Regional Service 
im Mandarin 1030 GMT 18 Now 87 


[Excerpts] Guangx: should make great efforts next year 
to pmprove the grain yield per mu. This was stated by He 
Youna. member of the standing committee of the 
regional party committee and director of the regional 
agricultural commussion. He was at a recent regional 
on-the-spot meeting on sample high yields of rice over 
large areas. held in Tianyang County 


He Youyia said that according to present forecasts. the 
region s grain output this year should reach |! 9 billion 
kg. The plan next year calls for an output of | 2.5 bilhon 
kg. an increase of 6 billion kg over this vear. He said that 
in the wake of the development of sugarcane cultivation 
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and the rational readjusiment of the agricultural struc- 
ture. the region’s grain area will be appropriately read- 
justed downward. To achieve the plan for total output. 
the focus must be on raising the per-mu yield. He 
therefore gave the following views on the question: 


|. The region's grain area must be stabilized at about 52 
million mu. 


2. It ts necessary to apply the policy of linking grain 
contracts to three things. to further stimulate the masses’ 
enthusiasm tor growing grain. 


3. Increase investment in grain production. The focal 
point is to ensure the needs of agricultural capital con- 
struction and the supply of materials for agricultural 
production 


4+. Vigorously popularize various technical measures for 
increasing grain output. The sown area of hybrid rice 
should increase trom 13.5 millon mu this year to 16 or 
17 millon mu next vear. The area of hybrid maize 
should be expanded to 3 to 4 million mu. [passage 
omitted] 


5. Speed up the building of the region’s 30 grain base 
counties. [passage omitted] 


Southwest Region 


Sichuan Criticizes Construction Projects 
HK 190749 Chenedu Sichuan Provincial Service 
m Mandarin 0100 GMT 19 Now 8&7 


[Report on 19 November SICHU AN RIBAO Commen- 
tator’s Article: “We Cannot Permit Leaders’ Construc- 
tion Projects} 


[Text] The article says: At present. while arranging next 
years capital construction plans. the planning depart- 
ments at all levels are sometimes encountering a thorny 
problem: Certain secretaries and mayors sign chits and 
issue orders to gain investment and proyects for the units 
under their charge. demanding that exceptions be made 
and special care provided. The reasons why these lead- 
ers’ construction projects give people a headache are: 
First. because they are not really essential. or else cannot 
be started at present even if they are essential. Second. 
since a secretary or mayor has signed the chit. the 
planning department will have to act sooner or later. no 
matter how long it delays things. As a result of this. the 
key productive construction proyects covered by the 
plans can only be set aside. and control 1s lost over the 
scale of caprtal construction. 


The article pornts out that it 1s not in fact difficult to do 
away with these leaders’ construction proyects. The key 
les in having the leaders at all levels act mm line with the 
spirit of the | 3th Party Congress and take the lead in 
meeting the demand for controlling the general scale of 
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capital construction. Leading comrades should be a bit 
wiser. When people trom the lower levels come looking 
tor them. they should work to persuade them regarding 
the mght course to tollow 


The article says that it 1s not necessarily the case that a 
mayor or county governor has to approve every single 
chit. They should continue to approve those for projects 
that should indeed be launched. However. even then, it 
iS better to let the planning departments examine the 
projects in a unified way in order to achieve comprehen- 
sive balance 


Sichuan To Tap Land Potentials for Farming 
HK 190447 Chenedu Sichuan Provincial Service 
m Mandarin 0100 GUT 19 Now &7 


[Text] Large population and lithe farmland constitute a 
major long-term factor constricting the steady growth of 
agricultural output. especially gram. in Sichuan. Are 
there any more potentials to be tapped in opening up 
tarmland” Our reporter (Li Ximmun) received an affir- 
mative reply trom the provincial land resources explor- 
tation meeting which concluded in Chengdu on 16 
November. Although there 1s little reserve farmland in 
the province. there are sull potentials to be tapped for 
opening up new tarmland. 


Sichuan has a population of over 100 millon. and the 
average area of farmland per capita 1s only 0.9 mu, |/3 less 
than the national average. In the wake of social and 
economic development. construction of varnous types will 
continue to occupy a considerable area of land. Rationally 
exploiting the land resources and keeping in good order 
and improving the existing land have become tasks of great 
urgency in developing agnculture in Sichuan. Apart from 
Strengthening the protection of existing farmland by 
improving Management. we must also pay attention to the 
work of explorting land resources. 


According to a survey of agricultural resources and ether 
data. Sichuan can reclaim a total of 2.23 milhon mu for 
agriculture. With the addition of various scattered pieces 
of land. nmver shores. and barren mountain slupes. the 
province can not only expand its farmland but also pro- 
mote diversified undertakings in light of local conditions 
and boost the development of commodity economy 


Yunnan’s Pu Stresses 13th Congress Spirit 
HA19OS3! Kunming Yunnan Provincial Service 
m Vandarin 1100 GUT 17 Now &7 


{Excerpts} The Yunnan Provincial Party Committee 
convened a meeting of leading cadres at and above 
departmental and bureau level of the provincial organs 
in the People’s Victory Hall in Kunming this morning to 
relay the spent of the | 3th Party Congress. Provincial 
Party Committee Secretary Pu Chaozhu delivered a 
relay report. Deputy Secretary and Governor He Zhi- 
giang presided. [passage omitted] 


REGIONAL AFFAIRS 


Comrade Pu Chaozhu’s report was in three parts: |) the 
basic proceedings and main special features of the con- 
gress: 2) some ideas on studying the congress report. 3) 
seriously organize study. publicity. and implementation 
of the congress spirit to promote the development of all 
work. [passage omitted] 


Comrade Pu Chaozhu stressed that the | 3th Party Con- 
gress was a major congress of far-reaching significance in 
our party's history. The spirit of the congress will be the 
basic guiding idea and mayor ideological weapon tor us 
in doing a good job of work on all fronts for a long ume 
to come. The whole party musi spare some time for 
painstakingly organizing the relay. study. publicity and 
implementation of the congress spirit. This is the current 
top-pniornty affair and primary political task for the 
party committees at all levels. It 1s also the primary task 
in the party's ideological buriding next year [passage 
omitted] 


Pu Chaozhu also said: This rmpiementation of the | 3th 
Party Congress spirit. study of the theory on the initial 
stage of socialism. and education in the party's basic line 
are by no means infenor in importance and farreaching 
significance to the discussion on the criterion of truth 
during the penniod of bringing order out of chaos. The 
experiences of history tell us that if the cadres thinking 
is in harmony. everything goes well. By bringing the 
cadres’ thinking into line with the congress spirit we will 
be able to speed up the pace of reform and construction. 
and the congress spirit will become tremendous material 
force. 


Hence. no matter how heavy the tasks this winter and 
Next spring. they must be subordinate to this overall 
situation and be arranged 1n a coordinated way. We must 
not set this major affair aside. We must regard study. 
publicity. and implementation of the | 3th Party Con- 
gress spirit as the motive force for spurring all work and 
be resolved to seriously grasp it well. [passage omitted] 


Hebei Improves Supply. Miarketing ( cooperatives 
SA 190639 Shinazhune Hehe: Provincial Service 
im Mandarin 2300 GMT 6 Now 87 


[Text] In the course of carrying out reform over the past 
several years. the rural commodity production. supply. 
and marketing cooperatives at al! levels in the province 
have constantly expanded their service realm. stepped 
up their service functions. and gradually formed a ser- 
vice system with multipie layers. forms. and functions 
They have done this with the aim of further adapting 
themselves to the development needs of the rural com- 
munity They have also made a new breakthrough in the 
quality and quantity of service 10 peasants 
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To suit the demands of specializing. the rural commod- 
ity production. suppis. and marketing cooperatives in 
vanous localities have provided coordinated and sys- 
temalic services to the pre-production. mid-production. 
and post-production of many key products. Thus far. 
more than 100 supply and marketing cooperatives al 
county and city levels have mutually formed more than 
3) coordinated service systems for more than 210 
items. These include the production of cotton. fruits. 
vegetables and edible fungus: the breering industry: the 
weaving and processing industrics. and the explontation 
of mineral products. By considering the diversified 
torms and scattered distmbution of rural commodity 
production, these suppis and marketing cooperatives 
have also established a comprehensive and multi-pur- 
poSe service network covering information. technology. 
capital. suppl, and marketing. storage. and transporta- 
ton jor vamous products and trades. Thus iar. supply 
and marketing cooperatives throughout the province 
have established more than 5.000 information service 
organs. distmibuted a total of 450.000 copies of informa- 
on publications. provided peasants with more than 
30.000 ems of commodity and production channel 
information. pnnted and distributed more than 350.000 
copies of technological matenals. provided peasants 
with 220.000 technological consultations. trained |.84 
millon protessional personne! of vanous kinds for rural 
areas. granted 25.6 millhon yuan of capital for supporting 
commodity production. and stored and transported 
more than |.2 million tons of Commodities for peasants 
on commission 


While carrying out retorm over the past few years. supply 
and marketing cooperatives at vanous levels in the 
province have established a large number of trade organs 
and service centers. These have been established mainly 
in large and medium-sized cities and rural market towns 
to expanding purchase. marketing. and service realms. 
Thanks to spreading and attracting these trade organs 
and service centers. our commodities have been circu- 
lated and markeied. with no restnctions. to all localities 
just like flyovers which radiate rn all directions. Thus far. 
our province has estabirshed more than 9) trade compa- 
mies. trade centers. trade warehouses. and comprehen- 
sive wholesale markets) Their total volume of bus ness 
and transactions on commussion amount to more than 
30) milhon yuan. In addition. the total value of pur- 
chased raw matenals and marketed commodities by 
these trade companies. centers. warchouses and markets 
tor town and township enterpnses on a commission 
basis has amounted to | 4) million yuan. 


To expand the service functions of supply and marketing 
cooperatives. our province has over the past few vears 
organized and established 290) new-stvle specialized ser- 
vice companies. initiated 33) pecialized cooperatives. 
and established 6.750) service departments and stations 
for means of production im vanous localities. Through 
rendering specialized. systematic. and multi-functional 
service items. supply and marketing cooperatives in the 
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province have given support to |.2 million rural srecial- 
ized households and 28.00 integrated associations. 
increased peasants’ income by 240 millon yuan. and 
helped 94.000 pov ...s-stricken households to gradually 
become prosperous. 


Northeast Region 


Heilongjiang’s Sun Watches Decumentary 
SK190745 Hartin Hedlongjang Provincial Service 
im Mandarin 1000 GMT IS Nov 87 


[Excerpts] “A Test of Fire.” a full-length color documen- 
lary reproducing the unprecedentedly big forest fires in 
the Daxinganiing Forest area which occured in May this 
year, was premiered at the (Heping) Assembiy Hail in 
Harbin this afternoon. [passage omitted] 


Leading provincial leaders. including Sun Weiben. Hou 
Jw. Zhou Wenhua. Ma Chunwa. Ba: Jingfu. Wang 
Haivan. Q: Guryuan. Zhang Xiangling. Wang Fer. Wer 
Zhimin. Wang Jun. Zhang Ruoxian. Liu Zhongli. Du 
Xuarzhong and Bao Zong. watched the premiere. 


[passage omitted] 
Northwest Region 


Farmers Turn to Industry in Northwest 
OW 190727 Bening VINHUA m Enelish 1230 GMT 
14 Now 87 


[Text] Xian. November !4 (XINHU A}—An increasing 
number of peasants in northwest China are trading in 
their farming jobs ‘or careers in industnes. 


About 800000 enterpnses are now in operation in towns 
and villages. altering long-established traditions of the 
region's pnmeaniy agncultural society. 


Three million farmers and herdsmen of different natron- 
alities in Shaanxi. Gansu. Qinghai Provinces and the 
Ningxia Hu: and Xinpang Uygur Autonomous Regions 
have taken up new jobs in industnal. commercial. buid- 
ing. transport. and catering trades. 


E,ght vears ago there were only a couple of thousand 
enterpnses operating in Xinpang. Today. there are 
121.000 mm olving dozens of trades including textiles. 
building matenals. mining tanning. and fruit processing. 


Qinghar Province has 70.000 people engaged in the 
building industry alone. Formerly workers from other 
areas had to be brought in but now the locals are able to 
bid on construction jobs. even on those abroad. 


For example. a group of 2.50") workers headed by Ma 
Shaoling. a peasant of Hu: nationality in Tongxin 
County of Nengxia Hu: Autonomous Region, recently 
won a contract mm Egypt. 
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Ningxia’s Shen Discusses Congress Documents 
HK 190143 Yinchuan Ninexia Regional Se. vice 
in Mandarin OOOO GMT 19 Nov 87 


{Excerpts} Regional Party Commuttee Secretary Shen 
Daren spoke at the fifth enlarged plenary session of the 
fourth Shizuishan City Party Committee on !7 Novem- 
ber. He put forward the following demands on studying 
the documents of the [3th Party Congress: Study ecar- 
nestly. senousiy and in entirety. grasp the focal points. 
Study in connection with reality. thoroughly master the 
spint of the documents. gain thorough understanding. 
and unify thinking. Do these in order to do a good job in 
work. 


This session was convened from |3 to |7 November to 
relay and study the | 3th Party Congress documents and 
study views on implementing them. [passage omitted] 


Shen Daren put fo. vard trhe following demands on how 
to implement the congress spit in light of Shizhurshan 
realities: 


1. Strengthen the party's ideological and political work 
and provide correct guidance for certain ideological 
probiems that have amsen among the cadres and masses. 
We must apply the congress spit to umfy everyone's 
thinking. 
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2. Get a further grasp of economic work. especially 
industnal and agncultural production. and ensure the 
fulfillment and overtuifiliment of this years plans and 
further steady economic growth next year. Comrade 
Shen Daren aiso spoke on « number of issues in deve.- 
oping local industry. 


3. Do a good job in (urban) planning and construction. 


4. Further strengthen social order work and consolidate 
and develop the political situation of stability and unity. 


5. Further promote party building. improve leadership 
methods and style. and translate into action ail the tasks 
of implementing the | 3th Party Congress spimt. 


Xinjiang’s Seng Greets Yan Mingfu at Airpert 
HK 190848 Urumqi Vinjiang Regional Service 
im Mandarin 12730 GMT 18 Now &7 


[Text] Yan Mingfu. secretary of the Secretamat and 
United Front Work Department Director of the CPC 
Central Committee: Ismail Amat. party group secretary 
an¢é minister of the State Naionalites Affairs Commis- 
sion: and three other persons armved in Urumai at 133) 
today. They were entrusted by the CPC Central Com- 
mittee and the State Counc to make a special tmp to 
Xinpiang to attend the 2d Regional Meeting on Com- 
mending the Advanced U nits and Individuals in Natnon- 
ality Solidarty. Regional party and government leaders 
Song Hanliang. Tomur Dawamat. Janatm/. Ba Dan. and 
(Liang Guoying) met them at the airport. 
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PRC MiG-19 Pilot Defects to Taiwan 19 Nov 
OW L9ITIS Laiper CNA in Enelish 
1103 GMT 19 Now 8? 


[Text] Taipei, Nov, 19 (CNA) eA Chinese Communist 
MiGi- 19 jet fighter, serial No, 40208, landed at an airbase 
in central Tamwan at 340 p.m. Thursday, a military 
spokesman for the Repubhe of China's Ministry of 
National Defense announced 


The pilot was identified as Liu Chiheyuan, 28, of Shan- 
tung Province, Liu was a squadron leader of the 145th 
regiment, 49th division, of the Chinese Communist Air 
Force, The MiGi-l9 took off from Lungshi Airbase, 
Fukien Province in southeastern China, 


Further on MiG, Pilot 
HK190922 Hong Kone AFP in Enelish 
0920 GMT 19 Nov 8? 


[Text] Taiper, Nov 19 (AFP) A defecting Chinese pilot 
landed his MiGi-19 jet fighter at a central Taiwan mili 
tary air base Thursday, officials said. 


The state-run Broadcasting Corporation of China (BCC) 
identified the pilot as 28-year-old Liu Zhiyuan from 
Chihnan City in China's northern Shantung Province. 


lt said the plane. numbered 40208, landed at Ching 
Chuan Kang military air base in the central city of 
Taichung around 3:38 p.m. (0738 GMT) under escort by 
Taiwan jet fighters. 


TAIWAN 4 


General Hsu Lienung, the former chiet of the Political 
Wartare Department at the Taiwan Detense Ministry 
and current chairman of Vocational Assistance tor 
Retired Servicemen, contirmed that the pilot of the 
plane was deflecting, 


The Chinese aireratt is the second to be flown to this 
Nationalist island by a defecting Chinese pilot in tour 
years and the sixth since the Communists came to power 
on the mainland in 1949, 


Wang Hsich-cheng landed a MiG 17 at Chiang Kareshek 
International Airport on November 14, 1983. Six Chi- 
nese defectors have flown to South Korea since 1950, 


Taiwan's Defense Ministry offers varying amounts of 
gold to Chinese pilots who defect to Taiwan depending 
on the type of plane they arrive in. 


The reward for a MiG 19, a single-seat Soviet-designed 
interceptor which dates from 1955, 1s 5,000 taels (6,650 
ounces) of gold worth 2.87 million U.S. dollars on the 
local market, 


The Chinese-built version of the MiG 19 1s known as the 
J-6. There was no immediate official reaction in Being 
to the defection. 

The Chinese authorities do not normally comment on 
defectors from China, and the official press does not 
normally publish anything on them, observers in the 
Chinese capital said. 


In Taiper, officials said the defector was a squadron 
leader of the 145th group of the 49th division based at an 
air base at Lung Hsi in southeastern China's Fukien 
Province. 


The Taiwan Defense Ministry said the pilot would talk 
to reporters later Thursday. 
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Hong Kong 


Governor To Hold Talks in Beijing on 4 Dec 
HK190611 Hone Kong SOUTH CHINA MORNING 
POST in English 19 Nov 87 pp 1, 7 


[By political editor Ann Quon] 


[Text] The Governor, Sir David Wilson, will hold a full 
day of talks with Beijing officials on December 4 at 
which the fate of Hong Kong's political reforms ts 
expected to be sealed. 


The crucial topic of direct clections will figure high on 
the agenda and 11 1s almost certain that an understanding 
will be reached on when the subject will be brought 
before Hong Kong's Legislative Council. 


This will pave the way for the Hong Kong administration 
to draft a White Paper, the policy document outhning 
the next step in the development of representative gov- 
ernment before China assumes sovereignty in 1997, 


Although details of Sir David's trip are still being fina- 
lised, he will fly to Beijing the day after opening the 
Shanghai office of the Trade Development Council. 


Among the top Chinese officials he 1s likely to meet are 
the Deputy Foreign Minister, Mr Zhou Nan, and the 
director of the Hong Kong and Macao Affairs Office. Mr 
Ji Pengfei, the key officials in charge of China's policy on 
Hong Kong. 


Sir David will fly to China on or around November 30, 
taking with him the findings of the Survey Office report 
and the views expresed by Legislative Councillors during 
a lengthy debate yesterday. 


He will also take with him the views of the Executive 
Council, his policy advisory body, which 1s expected to 
make a crucial decision next week on what line Sir David 
should adopt on direct elections. 


The Executive Council decision will be made on the 
basis of yesterday's debate and the results of the Survey 
Office report, which democrats are seeking to discredit. 


If the debate was any indication. the policy-making body 
will want Sir David to seek an undertaking from China 
that Hong Kong can introduce direct clections in 1991 or 
1992. 


The day after Sir David's return to Hong Kong on 
December 5, an | 1th-hour effort will be made by local 
democrats who are planning to leave for London and 
Beijing in a two-pronged campaign to have the Survey 
Office report overruled on the grounds that 11 1s flawed. 
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The two delegations, consisting of Legislative Council 
lors and pressure group leaders, will leave Hong Kong to 
press their case for the introduction of direct elections to 
the Legislative Council neat year 


A delegation led by Mr Martin Lee will fly to London on 
December 6, returning five days later. The delegation 
will include councillors Mr Jackie Chan, Dr Conrad Lam 
and pressure group leader Dr L.K. Ding. 


The group hopes to meet the British Foreign Secretary. 
Sir Geoffrey Howe, and Members of Parliament. 


Heading for Being at the same time will be a delegation 
led by Mr Szeto Wah which wall include Councillor Mr 
Desmond Lee, Mr Yeung Sum of Meeting Point and Mr 
Albert Ho of the Hong Kc 1@ Affairs Society. 


The Beiying delegation 1s arranging talks with Mr Zhao 
Ziyang, the General-Secretary of the Chinese Commu- 
nist Party. There are no plans to meet with Mr Ji 


The move follows a ground swell of criticism over the 
Survey Office findings in which democrats. academics 
and professional statisticians have queried the validity ot 
two Government-sponsored polls which showed little 
support for direct clections next year. 


This is in sharp contrast with the findings of other 
private survey firms using the same methods, which 
showed between 41-62 percent of respondents supported 
direct polls in 1988. 


Critics have also questioned the treatment of a massive 
signature campaign bearing 230,000 names in support of 
direct elections next year as a single submission after it 
was revealed that 50.175 of 60,706 individual submis- 
sions sent to the Survey Office were on pre-printed 
forms. 


The Survey Office has manipulated the data, the critics 
allege. to give the impression that a majority 1s opposed 
to direct elections next year. 


In the Legislative Council yesterday. members urged the 
Government to introduce direct elections in 1991 or 
1992. after the Basic Law is known. 


Six councillors who are members of both the Executive 
and Legislative bodies abstained from the debate. 


Among Executive Councillors who were opposed to the 
introduction of elections next year were Mr Daniel Tse 
and Miss Maria Tam. 


Only two, Mr Allen Lee and Dr Chiu Hin-kwong. were in 
favour. while Miss Lydia Dunn and Mr Peter C. Wong 
were non-committal when the political reform issue was 
first debated in the chamber last July. 
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Ford Denies Survey Office ‘Conspiracy Theory’ 
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[Text] The Chief Secretary, Mr David Ford, yesterday 
defended the Survey Office report and denounced those 
who questioned its credibility as concocting an impossi- 
ble “conspiracy theory.” 


Rounding up the debate on the report in the Legislative 
Council [Legco], Mr Ford strongly refuted allegations 
that the government was manipulating public opinion. 


He said those who said so had “credited us with a 
deviousness which is almost beyond belief. It 1s certainly 
beyond our capability.” 


Responding to the critics among the councillors, Mr 
Ford said it appeared that they had misunderstood the 
role of the Survey Office. 


He noted that it was now for the Executive Council to 
take note of the views included in the Survey Office 
report and those views made on it both outside and 
inside the Legco. 


“When the White Paper is published next year, the people 
of Hong Kong will be able to see for themselves whether 
their views and their needs have indeed been fully taken 
into account,” he said. He hit out at the critics for harping 
on the presentation of the report which, he said, “are not 
matters of such monumental importance as some members 
(of Legco) have suggested.” 


He said such criticisms had missed the point. “What ts 
important 1s that all submissions have been included. all 
have been faithfully reported and are there for all to see.” 
he said. 


He refuted accusations that the Government had delib- 
erately manipulated public opinion to meet its own ends 
and had deceived the people. 


“I'm sure that no one would expect me. as the Govern- 
ment’s chief spokesman tn this council, to produce lame 
excuses Or to try to duck the issue.” 


Called into question. he said. was not the credibility of 
the government. but those critics who sought to concoct 
the conspiracy theory. 


“For what they are suggesting 1s that this Government 
has deliberately written a Green Paper in a confusing 
way to mislead the public of Hong Kong. It has then set 
up a Survey Office with the deliberate intention of 
distorting the statistics it produced to suit the so-called 
wishes of the Hong Kong Government. 
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“Do they really beleve that the monitors, who had been 
closely involved at every stage of the survey, would be a 
party to a plot to deliberately deceive the people of Hong 
Kong?” he asked. 


UK To Do ‘Nothing More’ About SRV Refugees 
HK190620 Hong Kong SOUTH CHINA MORNING 
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{From David Healy in London] 


{Text} The British Government said yesterday it 
intended doing nothing more to help Hong Kong deal 
with its Vietnamese refugee problem. 


The announcement in the House of Commons brought 
an immediate chorus of criticism of the Government and 
is likely to fuel anger in Hong Kong about Briiain’s 
failure both to take more of the 9.000 refugees now in the 
territory or to bear more of the cost of their upkeep. 


Legislative Councillors had been urging the Hong Kong 
and British Governments to either negotiate repatriation 
possibilities with Vietnam or review the territory's pol- 
icy of providing asylum to boat refugees. 


But Foreign Office Minister, Mr Tim Eggar. said yester- 
day the British Government, which had “a good record” 
dealing with Hong Kong's refugee problem. had already 
done all that 1 had intended to. 


He said: “The whole world is suffering trom the prob- 
lems of refugees fleeing from Communist regimes—there 
are now five million so far throughout the world.” 


The issue was first raised in Parliament by Tory MP. Mr 
Richard Alexander. who asked the Government if 1t had 
“any thorough plans to relieve Hong Kong of the burden 
of Vietnamese refugees”. 


Mr Eggar said Britain had already taken in 13.000 
Vietnamese from Hong Kong and earlier this year 
accepted a further nearly 500. 


But British politicians reacted angrily to the Govern- 
ment’s refusal to take further action. 


Liberal member. Sir Russell Johnston. said there were 
now 1.200 children ““who have never seen anything but 
the inside of a refugee camp—this 1s a mayor disgrace.” 


And Tory MP. Mr Winston Churchill—grandson of the 
British wartime leader—said after having just returned 
from visiting refugee camps in Hong Kong that the Hong 
Kong Government should be congratulated “on the 
humanity with which they have discharged their task”. 


He said it was time the British Government “redoubled 
its efforts to secure the placement of the Vietnamese 
refugees—it 1s a frightful situation”. 
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But all Mr Eggar could offer was that the British Gov- 
ernment was asking Other countries to help resetile 
Vietnamese refugees from Hong Kong. 


Tugboat Carrying Vietnamese Defectors Departs 
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{By Jamie Walker & Lulu Yu] 


[Text] A Vietnamese tugboat which, to the acute embar- 
rassment of the Hong Kong government, steamed into 
Victoria Harbour last month with a crew of navy defec- 
tors, weighed anchor yesterday—leaving more confusion 
in its wake. 


It was last night reported to be headed towards Macao 
with 2 hold full of provisions and fuel supplied free by 
the Hong Kong authorities. 


The departure of the old tug with |! Vietnamese sailors 
and nine civilians on board, including two young chil- 
dren, turned into a fiasco after the Marine Police refused 
to provide an escort and it avoided a replacement escort 
from the Marine Department short of the territorial 
limit. 


It 1s understood the police wanted no part of the opera- 
tion because they were concerned about the seaworthi- 
ness of the tugboat. which has been undergoing repairs in 
the government dockyard at Yau Ma Tei for the past 
four weeks. 


Like other Vietnamese refugee craft that stop over in 
Hong Kong, the tugboat was in such poor condition that 
it could not be ratified as seaworthy under government 
standards before it left. 


Although vessels regarded as transiting Hong Kong are 
not required to have this safety clearance. the Marine 
Police are believed to have withdrawn on what were 
regarded as legal and moral grounds. 


Dockyard staff were informed earlier this week that the 
boat would be leaving on Tuesday afternoon but the 
delay was apparently caused by the police stand-off. 


Sources said yesterday the Secretary for Security. Mr 
David Jeaffreson. called a meeting with senior officials 
from the police and Marine Department, which admin- 
isters the dockyard, to break the impasse. Mr Jeaffreson 
was believed to have been keen for the tug to leave 
because of the political sensitivity of the presence of the 
Vietnamese defectors. 
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Bul a spokesman tor the Marine Department yesterday 
declined to contirm the meeting. saying he would not 
comment on the boat's departure \ spokesman tor the 
police failed to answer a number of questions trom the 
South China Morning Posi and Security Branch officials 
could not be contacted 


The tugboat eventually leti at about noon yesterday and 
was escorted out of Victoria Harbour by a Marine 
Department launch carrying representatives of the Secu- 
rity Branch, the Immigration Department and the 
Marine Department. 


The launch, Marine 31. was to have taken the Victnam- 
ese boat to a point off Cape d° Taguilar. the southeastern 
extreme of Hong Kong Island. and monitor its progress 
by radar through the Nine Pin Islands to the territorial 
limit. 


But. inexplicably. the lumbering and rust-streaked vessel 
struck back towards Hong Kong tn the heavy conditions 
off the cape and disappeared off the radar screen of the 
escort around the island’s south side) The Marine 
Department launch and tts complement of dismayed 
officials were prevented trom pursuing by the rough 
conditions and the launch’s slow speed 


A Royal Auaihiary Air Force aircraft last spotted the boat 
at 5.13 pm. at Fan Lau lighthouse one nautical mile 
south of the extreme southwestern Up of Lantau Island. 


An Air Force spokesman said last night the vessel 
seemed to be heading west for Macao but surveillance 
ended after it lett Hong Kong waters. 


The defectors had left Haiphong on September 19. with 
Guam as their intended destination. 
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Governor on Completion of Airport in 4 Years 
HK190821 Hong Kone HONGKONG STANDARD 
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[Text] Macao’s proposed airport could be in service 
within four years. the enclave’s Governor Carlos Melan- 
Cla Said yesterday. 


Mr Melancia. who 1s due to return today trom a 12-day 
working trip to Portugal said: “Although plans to com- 
plete the airport in only four years are ambitious, tt 1s 
possible.” 


The proposed Macao airport. first mentioned in 1979. 
has been the subject of numerous studies. A report in 
1982 by the West German company FAG cost the 
government $5.9 million. 

Mr Melancia held talks with the Portuguese national 


airline. Transports Aerios Portugueses and another com- 
pany. Acroportoe Navigacao Aecria. 
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